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1. Introduction 

This rŜǇƻǊǘ ƛǎ ŘŜƭƛǾŜǊŀōƭŜ ƴƻ мΦмΣ ƻŦ ǘƘŜ ǊŜǎŜŀǊŎƘ ǇǊƻƎǊŀƳƳŜ άFragmentation and Exclusion: 

Understanding and Overcoming the Multiple Impacts of the European Crisisέ όCw!Da9·ύ. 

FRAGMEX takes place under the auspices of a bilateral programme of cooperation in Research 

and Technology, between Greece and Germany for the period 2013-2015 and is funded by the 

Greek General Secretariat for Research and Technology and the German Federal Ministry of 

Education and Research. 

 

The objective of the programme is to study the twin processes of fragmentation and exclusion 

both within and between European societies that have emerged as a consequence of the crisis, 

which since 2009 plagues the European economy. These processes take place on two different 

levels: on a material level, as rising levels of unemployment and poverty are producing new 

ǎƻŎƛŀƭ ǎŜŎǳǊƛǘȅ άƻǳǘǎƛŘŜǊǎέ ŀƴŘ ƻƴ ŀƴ ƛŘŜŀǘƛƻƴŀƭ ƭŜǾŜƭΣ ǿƘŜǊŜōy a discursive-cultural rift is 

forming between the new (and old) insiders and outsiders. Moreover, the crisis has also created 

a new level of fragmentation and exclusion.  A rift is developing between the societies of the 

countries of the North, which are called upon to provide financial assistance to the countries of 

the European periphery hit by the crisis and the societies of the latter countries, which react 

negatively to the policy conditionality that accompanies this assistance.  

 

This report summarizes some of the findings of the first work package of the programme, which 

focuses on the first aspect of the fragmentation and exclusion processes mentioned above, 

that, which touches upon the material conditions of people experiencing the crisis. Here, the 

objective is to identify and analyse to what degree and in what manner the material well-being 

of Greek citizens has been affected as a result of the crisis.1 In other words, the report focuses 

on the impact of the crisis on poverty and social exclusion in Greece. Moreover, and in addition 

to the original proposal, the research team has decided to include in the report an analysis of 

the impact of the crisis on income inequality in Greece. This decision was taken because the 

issue of inequality is closely related with those of poverty and social exclusion, since increased 

inequality often means more people in the lower socio-economic strata facing increased risk of 

poverty and social exclusion. Accordingly, linking the two areas provides for a deeper and more 

comprehensive understanding of the social consequences of the crisis. Besides, including 

inequality in the analysis also adds to the analysis of the final issue addressed in this report, 

which is the measurement and evaluation of the impact of social policy on the alleviation of 

poverty and social exclusion, primarily through social transfers. Moreover, in a further addition 

                                                      
1
 This analysis is complemented by a second deliverable, a policy paper on social policy and the public perceptions 

on poverty and social exclusion in Greece before and after the crisis. 
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to the original proposal, the research team has decided to explore in more detail additional 

aspects of poverty and/ or social exclusion such as in-work poverty and food security, in order 

to provide a most comprehensive overview of the social situation in Greece after the crisis. 

 

¢ƘŜ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ ŎǊƛǎƛǎΩ ǎƻŎƛŀƭ ƛƳǇŀŎǘ takes place primarily through a comparison of data 

on poverty, social exclusion and inequality before and after the crisis in Greece. For this reason 

the report is broadly divided in two segments: one, which provides an overview of poverty, 

social exclusion and inequality in Greece before the crisis, using data from 1995 (when 

available) up to 2008, and a second segment, which focuses on the impact of the crisis, using 

data for the period 2009-2013. The selection of the two time periods is related to the onset of 

the Greek crisis. Although the international financial crisis broke out in 2007 and reached its 

climax in 2008, in Greece the effects of the international crisis really started being felt in 2009, 

ǿƘŜƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ D5t ŦŜƭƭ ōȅ оΦм҈Φ2 Since then the country has experienced a deep economic 

and social crisis of a magnitude unknown for any developed country in the post-war period. 

Given that the statistical data on poverty for any particular year is based on information (e.g. 

income or consumption) of the previous year, taking as our basis year 2009, facilitates the 

analysis by providing us with a clearer picture of the impact of the crisis, as our starting point 

will be the income/ consumption of 2008, which as we saw above was not substantially 

affected by the crisis. 

 

While the crisis continues unabated until today, for most of the indices examined in this report 

the latest available data is for 2013, and in some cases data is only available for 2012. 

Unfortunately, since 2013 data refers to incomes (or consumption) of 2012, this means that in 

most cases we are not able to gauge the impact of the crisis beyond 2012. This is very 

unfortunate and it curtails our ability to reach more definitive conclusions based on our 

findings, however it is a shortcoming that we are not able to address at the moment of this 

ǊŜǇƻǊǘΩǎ ǊŜƭŜŀǎŜΣ ƎƛǾŜƴ ǘƘŀǘ ǘƘŜ IŜƭƭŜƴƛŎ {ǘŀǘƛǎǘƛŎŀƭ !ǳǘƘƻǊƛǘȅ ό9[Φ{¢!¢ΦύΣ will release 2014 data 

(income and consumption of 2013) in the autumn of 2015. This was not totally unexpected, as 

it is common for the statistical data on poverty and social exclusion to be released with roughly 

a two-year delay. Indeed, the 2013 data was only released a few weeks ago and was only fully 

incorporated in this updated version of the report, as per our commitment to the Greek 

General Secretariat of Research and Technology, to present updated versions of this report and 

of the related policy paper on social policy and perceptions on poverty and social exclusion, 

once new data is released.  

                                                      
2
 In 2008 the country posited negative growth of 0.2%, mainly due to the fall in output in the fourth quarter of that 

year. The small magnitude and the late occurrence of the recession means that the negative effects of the crisis 
were not really felt until 2009. Indeed, in 2008 unemployment was 7.8%, which is the lowest level of 
unemployment since the late 1980s (European Commission, AMECO). 
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The structure of the report is as follows: First, we present an overview of the Greek crisis during 

the past five years and demonstrate some of the most significant changes in terms of overall 

economic performance and well-being, which are pertinent for the analysis of poverty, social 

exclusion and inequality which follows. The next section introduces a discussion of definitions 

of the concepts analysed in this report and the methodology employed. The following sections 

then outline the profile of poverty, social exclusion and inequality in Greece before and after 

the crisis. Next, comes a section on the contribution of social policy to the alleviation of 

poverty, social exclusion and inequality before and after the crisis in Greece. A final section 

summarizes the findings the report. 
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2. The Greek Crisis: An Overview 

¢ƘŜ ǎŀƎŀ ƻŦ ǘƘŜ DǊŜŜƪ ŎǊƛǎƛǎ ōŜƎǳƴ ǿƛǘƘ ǘƘŜ ǊŜǾŜƭŀǘƛƻƴǎ ŀōƻǳǘ DǊŜŜŎŜΩǎ ǳƴŜȄǇŜŎǘŜŘƭȅ ƘƛƎƘ ŦƛǎŎŀƭ 

deficit in the autumn of 2009. As it turned out, the deficit in that year would reach a staggering 

15.8% of GDP. These revelations dealt a severe blƻǿ ǘƻ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŎǊŜŘƛōƛƭƛǘȅΦ !ǘ ŀ ǘƛƳŜ ǿƘŜƴ 

global finance was still reeling from the financial crisis, this news, in combination with the 

ŎƻǳƴǘǊȅΩǎ ƭƻƴƎ-ƪƴƻǿƴ ǇǊƻōƭŜƳǎ ƻŦ ƘƛƎƘ ǇǳōƭƛŎ ŘŜōǘ όϵолл ōƛƭƭƛƻƴ ƻǊ мнф҈ ƻŦ D5t ŀǘ ǘƘŜ ŜƴŘ ƻŦ 

2009) and low competitiveness (current account deficit of 14.7% in 2008), was enough to drive 

the already volatile and tense financial markets away.  

 

As the crisis unfolded, the credit rating of Greece gradually deteriorated to the point that by the 

ŜƴŘ ƻŦ !ǇǊƛƭ нлмлΣ DǊŜŜƪ ōƻƴŘǎ ƘŀŘ ōŜŜƴ ǊŜƭŜƎŀǘŜŘ ǘƻ άƧǳƴƪέ ǎǘŀǘǳǎ ŀƴŘ ǘƘŜƛǊ ǎǇǊŜŀŘ ƘŀŘ 

exceeded 1,000 basis points. Unable to access funding from the financial markets, the Greek 

government made an official request for aid. On 2 May 2010, Greece signed a bailout 

ŀƎǊŜŜƳŜƴǘ ŦƻǊ ŀ ǘƘǊŜŜ ȅŜŀǊΣ ϵммл ōƛƭƭƛƻn loan, provided by the Eurozone member-states and the 

International Monetary Fund (IMF). The agreement came with strict conditionality in the form 

of a comprehensive policy programme (Memorandum) that would be supervised by the so-

called Troika (the IMF, the European Commission and the European Central Bank (ECB). 

 

The programme called for an extremely harsh front-loaded austerity policy. The aim was to 

eliminate the deficit and achieve a sustainable primary surplus, in order to ensure the 

sustainability of public finances and ultimately public debt. Given the extraordinary size of the 

fiscal deficit, this has meant the implementation of a fiscal austerity programme, which has 

truly been without precedent. The Memorandum called for a wide array of revenue-raising and 

expenditure-reducing measures (reduction of public ǎŜǊǾŀƴǘǎΩ ǎŀƭŀǊƛŜǎΣ ƛƴŎƭǳŘƛƴƎ ǘƘŜ 

replacement of the 13th and 14th salaries with a much lower holiday supplement, reduction of 

benefits and pensions, increase of VAT and other indirect taxes on fuels, tobacco and luxury 

goods), with a view to reducing the fiscal deficit by 11.2% of GDP by 2013; that is, a reduction of 

more than 3% of GDP per year, with primary surpluses projected thereafter. At the same time, 

the memorandum required an extraordinary number of major structural reforms, ranging from 

the reassŜǎǎƳŜƴǘ ŀƴŘ ǊŜŘŜǎƛƎƴ ƻŦ ǇǳōƭƛŎ ǎŜŎǘƻǊΩǎ ƻǾŜǊŀƭƭ ƻǇŜǊŀǘƛƻƴŀƭ ǎǘǊǳŎǘǳǊŜ ŀƴŘ 

remuneration system, to the overhaul of the national pension and health systems, to major 

interventions in the private economy, such as the comprehensive reform of closed professions 

and the labour market.  

 

However, things did not develop as predicted. The scope and speed of the structural reforms 

stretched the resources of the ǎǘŀǘŜ ŀǇǇŀǊŀǘǳǎΦ ¢ƘŜ ǎǘŀǘŜΩǎ traditionally poor record (even 
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before the crisis) in designing and implementing reforms,3 was further constrained by 

ŀƎƎǊŜǎǎƛǾŜ ŦƛǎŎŀƭ ŀŘƧǳǎǘƳŜƴǘ ǇƻƭƛŎƛŜǎΣ ǿƘƛŎƘ ǊŜŘǳŎŜŘ ǎǘŀǘŜ ǎŜǊǾƛŎŜǎΩ ōǳŘƎŜǘǎ ŀƴŘ ƭŜŘ Ƴŀƴȅ ǇǳōƭƛŎ 

servants to early retirement, leaving these services seriously understaffed. At the same time, 

the aggressiveness of fiscal adjustment led the Greek economy into deep recession, which in 

ǘǳǊƴ ǳƴŘŜǊƳƛƴŜŘ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŦƛǎŎŀƭ ŎƻƴǎƻƭƛŘŀǘƛƻƴ ŜŦŦƻǊǘǎΣ ǎƛƴŎŜ ǘŀȄ ǊŜǾŜƴǳŜǎ ǇƭǳƳƳŜǘŜŘΣ 

while social welfare expenses, particularly those associated with unemployment benefits, 

increased. To make up for the deviations in the fiscal targets the government was forced to 

introduce new austerity measures, which however deepened the recession, undermining thus 

further the effort to reduce the deficit. This vicious cycle plunged the country into a downward 

economic spiral. It is also worth noting that this policy was implemented at a time when credit 

had disappeared from the Greek economy. The Greek banking system, cut off from the 

international interbank market and having lost approximately ϵул ōƛƭƭƛƻƴ ǿƻǊǘƘ ƻŦ ŘŜǇƻǎƛǘǎ ƛƴ 

the period 2010-12, was unable to provide liquidity to the Greek economy. This put more strain 

on cash-stripped businesses furthering the deterioration of the domestic economy.  

 

As a result, despite early projections for a quick resolution of the crisis and a return to the 

markets as soon as 2013, it soon became apparent that the crisis would be long lasting, as the 

country entered a deep recession. Consequently, the Troika accepted the necessity of a second 

bailout agreement with additional funds, while also reducing Greek debt to sustainable levels. 

¢ƘŜ ǊŜǎǳƭǘ ǿŀǎ ŀ ǎŜŎƻƴŘΣ ϵмол ōƛƭƭƛƻƴΣ ōŀƛƭƻǳǘ ŀƎǊŜŜƳŜƴǘ ƛƴ CŜōǊǳŀǊȅ нлмнΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜŘ ŀ 

debt restructuring deal (so-called Private Sector Involvement or PSI), which reduced the 

ǇǊƛǾŀǘŜƭȅ ƘŜƭŘ DǊŜŜƪ ŘŜōǘ ōȅ ϵмлс ōƛƭƭƛƻƴΣ ǿƘƛƭŜ ŜȄǘŜƴŘƛƴƎ ǘƘŜ ǊŜƳŀƛƴŘŜǊ ŦƻǊ ǳǇ ǘƻ ол ȅŜŀǊǎΦ  

 

However, the new agreement came with a new Memorandum, which dictated a new round of 

austerity measures, including the abolition of most tax exemptions, a new round of reductions 

in salaries, pensions and benefits and more cuts in several areas of public spending, while the 

minimum wage was reduced by 22% and by an additional 10% for young people up to the age 

of 25. The package of austerity interventions ŜǾŜƴǘǳŀƭƭȅ ŀƎǊŜŜŘΣ ǿŀǎ ǿƻǊǘƘ ϵмоΦр ōƛƭƭƛƻƴ for the 

period 2013-14Σ ǿƛǘƘ ǎƻƳŜ ϵфΦп ōƛƭƭƛƻƴ ŜŀǊƳŀǊƪŜŘ ŦƻǊ нлмоΦ  

 

Although progress on the fiscal front has been remarkable, with the fiscal deficit being reduced 

by more than ten percentage points in a period of four years, to 2.1% of GDP at the end of 

2013, the negative economic consequences of this policy mix have been unprecedented. The 

output of the economy has collapsed, resulting in a cumulative loss of approximately 25% of 

GDP since 2008 (Figure 1).  

                                                      
3
 There is an extensive literature documenting the failure of the Greek state in this respect. See for example 

Lyberaki and Tsakalotos 2002; Tinios 2005; Spanou 2008; Monastiriotis and Antoniades 2009. 
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Figure 1. GDP Growth Rates in Greece (%, 2007-2016) 

 

 
*Official Projections of the Programme 

Source: IMF, Staff report 5/2013 
 

 

As a consequence, real GDP per capita declined by more than 20% between 2008 and 2012 

(Figure 2).  

 

Figure 2. Real Gross Domestic Product per capita, Greece (2004-2012) 

 
Source: Eurostat 
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The decline in income has been accompanied by an unprecedented upsurge in unemployment, 

which at the end of 2013 reached 27.3%, while, due to the prolonged recession, long-term 

unemployment has soared to 67.5% (Figure 3). This development is particularly worrisome, as it 

raises the risk that structural unemployment in Greece could be stabilized in the next few years 

at unacceptably high levels, leading a substantial part of the population permanently off the 

labour market. 

 

Figure 3.  Unemployment by sex and long-term unemployment, Greece (%, 2005-2013) 

 
Source: Eurostat 

 

These developments in the economic realm form the backdrop of the social situation we are 

called to present in this report. As we shall see in the forthcoming sections, but also in the 

policy paper on social policy, this situation has had significant implications for poverty and 

social exclusion in Greece during the crisis and threatens to alter for the worst and on a 

permanent basis the socio-economic profile of Greece. 
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3. Measuring Poverty, Social Exclusion and Inequality: Definitions and 

Methodology 

3.1 Definition and Approaches to Studying Poverty 

Poverty is a social, economic and political issue of great importance. Especially during the last 

years, when austerity policies are being implemented in Greece and in other European 

countries, the study of ǎǳŎƘ ǇƻƭƛŎƛŜǎΩ ƛƳǇŀŎǘ ƻƴ ǇƻǾŜǊǘȅ Ƙŀǎ ōŜŎƻƳŜ ŀ ǾŜǊȅ ǎƛƎƴƛŦƛŎŀƴǘ ƛǎǎǳŜ ƻŦ 

academic and political discourse. The definition and measurement of poverty are crucial issues 

in the context of the academic debate related to the development of poverty over time, its 

causes and consequences. According to many researchers, the use of simple definitions and 

indicators contributes to a better understanding of poverty and its effects by non-expert 

audiences, including political actors. On the other hand, more complex analysis can deepen our 

understanding of the poverty phenomenon and thereby improve our ability to tackle it. 

 

Over time, the literature has developed a number of approaches to measuring and analyzing 

poverty. Each approach adopts a different definition, each with its own advantages and 

disadvantages. There are three major issues, which form the bases of these different 

approaches. The first has to do with whether we should define poverty in absolute or relative 

terms. A definition of poverty in absolute termǎ ƛǎ ŜǎǎŜƴǘƛŀƭƭȅ ŀ άǎǳǊǾƛǾŀƭ ōŜƴŎƘƳŀǊƪέ -the 

minimum level of resources needed for a member of a society to satisfy a set of basic needs 

and is therefore not measured against the level of prosperity or economic growth in a society. 

According to the United bŀǘƛƻƴǎΩ ŘŜŦƛƴƛǘƛƻƴΣ ŀōǎƻƭǳǘŜ ǇƻǾŜǊǘȅ ƛǎ άŀ ŎƻƴŘƛǘƛƻƴ ŎƘŀǊŀŎǘŜǊƛǎŜŘ ōȅ 

severe deprivation of basic human needs, including food, safe drinking water, sanitation 

facilities, health, shelter, education and information. It depends not only on income but also on 

ŀŎŎŜǎǎ ǘƻ ǎŜǊǾƛŎŜǎέ ό¦b мффрύΦ The relativist view of poverty on the other hand, relates the 

condition of poverty to the general level of welfare in a society and therefore is closely linked to 

the idea of inequality.  

 

In this study we will use the relative approach to defining and measuring poverty. The reason is 

first, the inherent difficulty of the absolute poverty approach in establishing a survival threshold 

applicable to different people and societies across time and second, the fact that the relative 

approach has gradually been accepted as the most appropriate approach for measuring poverty 

in developed countries, which have largely overcome the issue of survival of their members 

(Atkinson 1998; European Commission and European Council 2004). In such countries, it is 

more appropriate to define poverty in relative terms, compared to ǎƻƳŜ ƳŜŀǎǳǊŜ ƻŦ ǎƻŎƛŜǘȅΩǎ 

άŀǾŜǊŀƎŜέ ǿŜƭŦŀǊŜ (Runciman 1966; Townsend 1979). Absolute poverty measurements on the 
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other hand, continue to be used for underdeveloped countries ς the dominant metric being 

²ƻǊƭŘ .ŀƴƪΩǎ мΦнрϷ ǇŜǊ Řŀȅ ƛƴŎƻƳŜ ōŜƴŎƘƳŀǊƪΦ 

 

The second issue which divides researchers is whether poverty should be approached and 

therefore measured in an objective, or in a subjective manner. Objective poverty is defined as 

the lack of adequate income and as a result consumption and wealth. In this case, in order to 

measure poverty we have to use a variable to determine the level of individual well-being. In 

the literature, this variable is either income or consumption. Also, it is necessary to define the 

level of income or consumption below which an individual is considered poor. Following these, 

steps, different poverty indices can be computed. According to the subjective approach to 

poverty on the other hand, the perceptions and opinions of the members of each household 

determine their own standard of living and welfare. Consequently, households have to 

participate in surveys, whereby their members provide their own assessment of whether they 

can meet their basic needs with their available income at the particular time of the survey and/ 

or determine the income level that they deem is sufficient in order to meet these needs. 

According to the literature, the subjective approach of poverty can be realized by using a 

variety of methods including: the Leyden Poverty Line (LPL), the Subjective Poverty Line (SPL) 

and the CSP method (Centre for Social Policy, University of Antwerp).  

 

A more detailed analysis of these techniques is beyond the scope of this report, given that the 

ǎǳōƧŜŎǘƛǾŜ ŀǇǇǊƻŀŎƘΩǎ ǊŜǉǳƛǊŜƳŜƴǘ ǘƻ ŎƻƴŘǳŎǘ extensive surveys with representative 

population samples places it beyond the time limits and resources available for this research 

programme. Accordingly, in this report, we have opted for the objective approach. A more 

detailed presentation of the related methodology and the indices employed follow in the next 

section.   

 

Finally, the third major issue relating to poverty definition and measurement relates to whether 

we define poverty as a one-dimensional (typically monetary), or a multi-dimensional 

phenomenon. Under the approach of multi-dimensional deprivation, the members of each 

household have to determine the extent to which they can meet some basic needs. Therefore, 

income is not the proxy in this approach. Hence, the phenomenon of poverty is determined in 

more complex, qualitative terms, and not only in monetary terms. According to many 

ǊŜǎŜŀǊŎƘŜǊǎΣ ǘƘŜ ΨƳǳƭǘƛ-ŘƛƳŜƴǎƛƻƴŀƭΩ ŀǇǇǊƻŀŎƘ provides a better assessment of the extent to 

which households can ensure a decent living. In contrast, the one-dimensional approach can 

ƎƛǾŜ ǳǎ ƛƴŦƻǊƳŀǘƛƻƴ ŀōƻǳǘ ƘƻǳǎŜƘƻƭŘǎΩ ƛƴŎƻƳŜ ŀƴŘ ǘƘŜƛǊ Ǉƻǎƛǘƛƻƴ ǘƻ ǘƘŜ ƛƴŎƻƳŜ ŘƛǎǘǊƛōǳǘƛƻƴΣ ōǳǘ 

not about whether their disposable income is adequate for a decent level of living. Also, the 

ΨƳǳƭǘƛ-ŘƛƳŜƴǎƛƻƴŀƭΩ ŀǇǇǊƻŀŎƘ Ŏƻƴǘŀƛƴǎ ŀƴŀƭȅǎƛǎ ƻŦ Řŀǘŀ ǿƘƛŎƘ ŀǊŜ ƴƻǘ ǊŜƭŀǘŜŘ ǘƻ declared 

incomes, but are directly related with data for standards of living. This data may come from 
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non-declared income or income from illegal activities. In this way, the issue of tax evasion can 

be treated and a more accurate picture of the level or quality of living conditions can be 

obtained. 

 

In this report, the objective approach to measuring poverty (which in effect is a one-

dimensional analysis), will be complemented with an analysis based on ǘƘŜ ΨƳǳƭǘƛ-ŘƛƳŜƴǎƛƻƴŀƭΩ 

method, as it relates to issues of material deprivation and social exclusion which are the focus 

of this study.  

 

3.2 Poverty Measurement and Indices  

Based on the "objective" approach, the first step in measuring poverty is the choice of a 

deterministic variable for wealth. As mentioned above, in the related literature either 

consumption or income is used. Some researchers believe that income illustrates better the 

purchasing power of households (Andriopoulou and Tsakloglou 2010). For others, 

consumptions outweighs income, because it approximates the concept of permanent income, 

avoids income reporting gaps (for example due to tax evasion) and portrays a more accurate 

ǇƛŎǘǳǊŜ ƻŦ ŀ ƘƻǳǎŜƘƻƭŘΩǎ ƭƛǾƛƴƎ ŎƻƴŘƛǘƛƻƴǎ όaeyer, Mok, and Sullivan 2009). Nonetheless, studies 

have shown that the inclusion of imputed income in the income definition can remedy some of 

the problems associated with income reporting gaps, thereby altering substantially results 

about inequality and poverty in Greece (Koutsambelas and Tsakloglou 2010). In the present 

study, we will mainly use disposable income for comparison purposes, since most research on 

the measurement of poverty and inequality uses this variable. However, we will also check the 

results of this approach with findings based on the analysis of micro-data on consumption, from 

the Household Budget Survey (HBS) of EL.STAT. for the years 2008-2012, that is, for 

consumption expenditure between 2007 and 2011. 

 

After the choice of the deterministic variable, it is necessary to define the income (or 

consumption) level below which an individual is considered to be poor, compared to other 

people in society. In most of the literature, a poverty line at 60% of the median (or average) 

income is used. Nevertheless, there are two other poverty lines that are also frequently used, at 

40% and 50% of the median (or average) income respectively. These latter indices are more 

sensitive to extreme values of the income distribution. It is evident that the "relative" poverty 

line, regardless of its level, is influenced by the distribution of income and hence the standard 

of living in society. This means that relative poverty may not change, even in circumstances of 

high economic growth or conversely of deep economic downturn, if the income distribution 

remains constant (Andriopoulou and Tsakloglou 2010; Tsakloglou and Panopoulou 1998, 

Tsakloglou and Mitrakos 1998). 
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In contrast to the relative poverty line, a fixed poverty line is not correlated with the average or 

median income and consequently with the income distribution, but rather denotes poverty 

compared to a fixed level of income which does not change through time. A fixed poverty line 

can be a very useful analytical tool in cases of big and rapid positive (negative) changes in 

economic output in a country. In such circumstances there is a tendency for the entire 

distribution to move upwards (downwards), leaving thus inequality and therefore also relative 

poverty largely unchanged. Accordingly, in such circumstances it makes sense to compare 

ǇŜƻǇƭŜǎΩ ƭŜǾŜƭ ƻŦ ƭƛǾƛƴƎ ƴƻǘ ǿƛǘƘ ƻǘƘŜǊ ǇŜƻǇƭŜ ƛƴ ǘƘŜ ǎŀƳŜ ǎƻŎƛŜǘȅΣ ōǳǘ ǿƛǘƘ ǘƘŜ ǎŀƳŜ ǇŜƻǇƭŜǎΩ 

living circumstances of only a few years ago, before the boom (crisis) took hold (Matsaganis and 

Leventi 2013). In the present study, we will use both the three aforementioned 'lines' of 

relative poverty and a fixed poverty line.  

 

Finally, before computing any poverty indices, it is critical to determine the income level of both 

individuals and households. Because households differ in size and composition, the comparison 

of income between households is infeasible. Thus, there is a need to compute an income 

measure, which allows such a comparison. This measure is equivalent income and is computed 

by using equivalence scales. 

 

3.2.1 Equivalence Scales Analysis  

As mentioned before, differences in the size and composition of households make the 

ŎƻƳǇŀǊƛǎƻƴ ōŜǘǿŜŜƴ ƘƻǳǎŜƘƻƭŘǎΩ ƛƴŎƻƳŜǎ ƛƴŦŜŀǎƛōƭŜΣ ǎƛƴŎŜ ǘƘŜ ƴŜŜŘǎ ƻŦ different households 

are likely to be different. Therefore, it is necessary to use a methodology for making 

comparisons feasible. This methodology makes use of equivalence scales. These scales convert 

the aggregate disposable income of a family to the equivalent income of each member of the 

household. The most widely used equivalence scales are the original OECD scale, the Eurostat 

scale (or modified OECD ǎŎŀƭŜύ ŀƴŘ ǘƘŜ ΨƴŜǿΩ h9/5 ǎŎŀƭŜ.  

 

The original OECD scale weighs the family income as follows: it gives a value equal to 1 to the 

person responsible for the household, 0.7 to each additional adult and 0.5 to each child. We 

ƘŀǾŜ ǘƻ ƳŜƴǘƛƻƴ ǘƘŀǘ ǿŜ ŎƻƴǎƛŘŜǊ ŀǎ άŎƘƛƭŘǊŜƴέ ŀƭƭ ǇŜǊǎƻƴǎ ŀƎŜŘ ǳǇ ǘƻ мп ȅŜŀǊǎΦ ¢ƘŜ 9ǳǊƻǎǘŀǘ 

equivalence scale gives a value equal to 1 to the person responsible for the household, 0.5 to 

each additional adult and 0.3 to each child. Then, for both equivalence scales, after computing 

the total weight of the family, the total disposable income of the family is divided by this 

number in order to obtain the equivalent income of each individual. In the present study, we 

use the equivalence scale used by Eurostat. 
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3.2.2 Poverty Indices 

After determining the poverty line and calculating the disposable income, several poverty 

indices can be used. Below we present all the poverty indices that will be used in the present 

study, which are those most widely used in the Greek and international literature.  

 

The most commonly used poverty index is the headcount ratio. The index is calculated as the 

ratio of the number of people with disposable income below the poverty line (q) for the whole 

population (n). Thus:  

Ὄ
ή

ὲ
 

 

Headcount ratio (or alternatively the poverty rate) is easily interpretable. Thus for example, 

when using the 60% relative poverty line, the index calculates the percentage of the 

population, which is below 60% of the median income. However, the index does not calculate 

ǘƘŜ ΨŘƛǎǘŀƴŎŜΩ ƻŦ ǘƘŜ ǇƻƻǊ ŦǊƻƳ ǘƘŜ ǇƻǾŜǊǘȅ ƭƛƴŜ, or otherwise the depth of poverty, while it 

displays no sensitivity to the size of the inequality among the poor (Sen 1976).  

 

To make more feasible the calculation of poverty depth, researchers use the income gap ratio 

which is computed by the following formula: 

 

Ό
ρ

ή

В “ ώ

“
 

 

We see that the income gap ratio depends on (q), the number of people with income below the 

poverty line, ( )̄ the poverty line and yi the equalized disposable income. Despite the fact that 

this index shows how poor are individuals with incomes below the poverty line, it is not 

sensitive to income transfers among the poor people. So, it does not vary enough in case of 

income redistribution among the poor.  

 

A poverty index that combines the previous two is the poverty gap which is computed as the 

product of the poverty rate and the ratio of the income gap. 

 

ὠ ὌϽὍ 

 

According to Sen (1976), this index does not take into account the income distribution among 

the poor.  
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In addition, it should also be noted that there are several variants of this index, such as the total 

poverty gap, the average poverty gap, the percentage average poverty gap, poverty gap as a 

percentage of the total income of the studied population and the poverty gap as a percentage 

of total income of non-poor. Eurostat defines the poverty gap as the difference between the 

median equivalised disposable income of people below the at-risk-of-poverty threshold and the 

at-risk-of-poverty threshold, expressed as a percentage of the at-risk-of-poverty threshold.4 

 

The disadvantages the aforementioned indicators were identified and studied by Sen (1976), 

who designated three basic axioms that must satisfy a measure of overall poverty. These 

axioms are: a) the focus axiom, b) the monotonicity axiom and c) the transfer axiom. The focus 

axiom posits that the poverty index has to be correlated with the income of the poor. So, 

changes in the income of non-poor people should leave unaffected the poverty index, if the 

number of poor people does not change. The second axiom requires that each poverty index 

has to decrease if there is an increase in the income of an individual, below the poverty line. 

Finally, the transfer axiom dictates that each poverty index should increase if there is a transfer 

from a poor person to a less poor person. Then, one regressive transfer should have a positive 

effect on the poverty index. 

 

{ŜƴΩǎ ǎǘǳŘȅ ǊŜǎǳƭǘŜŘ ƛƴ ǘƘŜ ŦƻǊƳǳƭŀǘƛƻƴ ƻŦ the Sen Index, which is computed as follows and it is 

a weighted total of individuals' poverty gaps:  

 

Ὓ ὌϽὍ ρ ὍὋ  

 

Where Gp is the Gini index, which counts inequality among poor, with weight (1-I). It is worth 

noting that the Gini index for the distribution of income among the poor is calculated by the 

following formula: 

 

Ὃ
ςВ Ὥώ

ήВ ώ

ή ρ

ή
 

 

It is apparent from the formula for calculating the Sen Index that the index is only sensitive to 

changes in income among the poor. Consequently, changes in incomes for individuals above the 

poverty line are ignored. Also, the Sen Index has values from 0 to 1. When S=0, then all 

individuals have income above the poverty line and when S=1, then all have zero income.  

                                                      
4
 {ŜŜ 9ǳǊƻǎǘŀǘΩǎ ǿŜōǎƛǘŜΣ ŀǾŀƛƭŀōƭŜ ŀǘΥ 

http://epp.eurostat.ec.europa.eu/statistics_explained/index.php/Glossary:Relative_median_at-risk-of-
poverty_gap  

http://epp.eurostat.ec.europa.eu/statistics_explained/index.php/Glossary:Relative_median_at-risk-of-poverty_gap
http://epp.eurostat.ec.europa.eu/statistics_explained/index.php/Glossary:Relative_median_at-risk-of-poverty_gap
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After Sen, many researchers tried to create poverty indices that take into account the income 

distribution among the poor (e.g. Takayama 1979 and Kakwani 1980; Shorrocks 1995). An 

ŜȄǘŜƴǎƛƻƴ ƻŦ {ŜƴΩǎ Lndex is also the family of indices suggested by Foster, Greer and Thorbecke 

(1984). We refer to family of indices since the Foster, Greer and Thorbecke (FGT) index depends 

on the value of the parameter related to poverty aversion (a). The FGT index is computed by 

the following from:  

 

ὊὋὝ
ρ

ὲ

“ ὼ

“
 

 

When h ҐлΣ then the index is equal to the poverty rate. If hҐм FGT index is converted to the 

average poverty gap ratio and if h Ґн then the FGT index is equal to the average squared 

poverty gap, which in effect gives an added weight to the incomes that are furthest away from 

the poverty threshold. This is an index which combines information on both the depth of 

poverty and the inequality among the poor. 

 

ɮs obvious from the above presentation, the choice of an appropriate poverty index is not an 

easy task. As mentioned above, in this report all of the above indices will be used.  

 

3.3 Social Exclusion 

Social exclusion is closely linked with two of the issues that differentiate approaches to poverty 

definition and measurement, described above. More specifically, the concept of social exclusion 

is related to those of relative poverty and most importantly ς multi-dimensional poverty. As 

noted above, in developed societies the measurement of poverty in absolute terms is no longer 

the norm, as these societies have moved past the problem of ensuring the survival of their 

members. Therefore, in this context, the concept of poverty is gradually related to a 

ŎƻƴŎŜǇǘǳŀƭƛȊŀǘƛƻƴ ƻŦ άŘŜǇǊƛǾŀǘƛƻƴέ ƻŦ ŀ ƴǳƳōer of goods and services, access to which defines 

the attainment, or not, of a more general conceptualization of well-being (Kahneman et al. 

1999; Alesina et al. 2004; Stiglitz et al. 2009; OECD 2011). Often, the criteria which are used to 

determine the level of well-being are non-monetary and refer to conditions that affect the 

ability of individuals to attain both a decent a standard of living, but also their prospects and 

potential for the future. This broader approach to the standing of individuals in a society is 

ŎƭƻǎŜƭȅ ƭƛƴƪŜŘ ǘƻ {ŜƴΩǎ όмфурύ ǘƘŜƻǊȅ ƻŦ ŎŀǇŀōƛƭƛǘƛŜǎ ŀƴŘ ŦǳƴŎǘƛƻƴƛƴƎǎΣ ǿƘƛŎƘ ƭƛƴƪ ǇƻǾŜǊǘȅ ŀƴŘ 

deprivation to the capability of individuals to attain certain fundamental conditions such as for 

example being healthy or having access to education. In this sense poverty is conceived as the 

deprivation of such capabilities. This type of approach has been gaining ground during the past 
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ǘƘǊŜŜ ŘŜŎŀŘŜǎ ŀƴŘ Ƙŀǎ ōŜŜƴ ǾŜǊȅ ƛƴŦƭǳŜƴǘƛŀƭ ƛƴ ǘƘŜ ŎƻƴŎŜǇǘƛƻƴ ŀƴŘ ŘŜǎƛƎƴ ƻŦ ǘƘŜ ¦ƴƛǘŜŘ bŀǘƛƻƴǎΩ 

Human Development Index. This multi-dimensional approach to the social condition of the 

individual, in combination with the emphasis on the relative aspect of poverty or deprivation, 

where these are not measured in absolute terms but always in relation to the standard of 

leaving in a society as a whole, constitute the core of what is generally conceived as social 

exclusion (Silver 1994; Byrne 1999; de Haan 1998; Burchardt et al. 2002; Fischer 2011). 

 

In operational terms and for the purposes of this report we will use data from the EU Survey on 

Income and Living Conditions (EU-SILK) for people at risk of poverty or social exclusion (AROPE), 

which has become the leading indicator for assessing the fulfilment ƻŦ 9¦ нлнл ǎǘǊŀǘŜƎȅΩǎ 

headline target of reducing poverty by lifting at least 20 million people out of the risk of poverty 

or social exclusion by 2020. 

 

The AROPE indicator is defined as the share of the population in at least one of the following 

three conditions5: 

 

1) at risk of poverty, meaning below the poverty threshold, 

2) in a situation of severe material deprivation, 

3) living in a household with very low work intensity. 

 

!ŎŎƻǊŘƛƴƎ ǘƻ 9ǳǊƻǎǘŀǘΥ άThe material deprivation rate is an indicator in EU-SILC that expresses 

the inability to afford some items considered by most people to be desirable or even necessary 

to lead an adequate life. The indicator distinguishes between individuals who cannot afford a 

certain good or service, and those who do not have this good or service for another reason, e.g. 

because they do not wanǘ ƻǊ Řƻ ƴƻǘ ƴŜŜŘ ƛǘέΦ  

 

The indicator measures the percentage of the population that cannot afford at least three of 

the following items, while the severe material deprivation rate measures the percentage of the 

population that cannot afford at least four of the following items: 

 

1. to pay their rent, mortgage or utility bills; 

2. to keep their home adequately warm; 

3. to face unexpected expenses; 

4. to eat meat or proteins regularly; 

5. to go on holiday; 

                                                      
5
 {ŜŜ 9ǳǊƻǎǘŀǘΩǎ ǿŜōǎƛǘŜΣ ŀǾŀƛƭŀōƭŜ ŀǘΥ 

(http://epp.eurostat.ec.europa.eu/statistics_explained/index.php/People_at_risk_of_poverty_or_social_exclusion  

http://epp.eurostat.ec.europa.eu/statistics_explained/index.php/People_at_risk_of_poverty_or_social_exclusion
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6. a television set; 

7. a washing machine; 

8. a car; 

9. a telephone. 

 

The third indicator making up the AROPE, measures persons living in households with low work 

intensity. This is defined as those household, whose working-age members (18-59 years old, 

excluding students between 18-24 years old) have worked during the income reference year 

less than 20% of their full work potential. 

 

In this report, in addition to the poverty ratio, and the overall AROPE indicator, we will present 

data on the material and severe material deprivation for Greece before and after the crisis.  

 

3.4 Income Inequality 

Income or economic inequality is a theme that has come to dominate the public discourse 

internationally in recent years, not only because of the crisis, but also due to new scientific 

work (in particular Piketty 2014), which sheds new light on the subject, especially in the 

developed economies. An overview of the issue and the related literature is obviously beyond 

the scope of this report; it would suffice to say that it is an issue which touches upon 

fundamental aspects of the operation of the capitalist system, such as economic growth 

(Kuznets 1955) and efficiency (Okun 1975), to name but two, but also wider transformations in 

recent decades related to globalization (see for example Feenstra and Hanson 1996; Aghion 

and Williamson 1998; IMF 2007; Krugman 2008). The debate on inequality has intensified 

further because of the crisis, as there is evidence that the latter may have led to an increase in 

inequality levels (OECD 2013), a result which has been recently reproduced more specifically for 

the case of Greece (Matsaganis and Leventi 2014). 

 

In terms of its connection to poverty, as was mentioned earlier, the concept of relative poverty, 

but also that of social exclusion are closely related to the issue of inequality, in the sense that 

both concepts operate on a relative or comparative basis. In this context, a more focused 

measurement and analysis of income inequality and its characteristics in Greece, is deemed 

necessary in the context of this report, as it would complement the analysis on poverty and 

social exclusion. Moreover, it could also provide interesting insights not fully captured by the 

latter concepts, given that although inequality, relative poverty and social exclusion can be 

related, they describe different phenomena, which may develop differently and indeed even 

move in opposite directions in a given period of time. 

 

http://epp.eurostat.ec.europa.eu/statistics_explained/index.php/Glossary:Household_-_social_statistics
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The most widely used indicator for inequality is the Gini index. Values of Gini index vary from 0 

(perfect equality) to 1 (complete inequality). The Gini index is computed by the following 

formula:  

 

ὋὭὲὭ
ρ

ςὲώ
ȿώ ώȿ 

 

The Gini index shows the expected difference between the incomes of any two individuals in 

the population. The Gini index is sensitive to transfers in the middle of the income distribution. 

Nonetheless, it is widely used as it is easily interpretable and can give comparable results either 

in the same country over time, or between different countries.  

 

A second index that will be used in this report is the income quintile share ratio or S80/20 

index. The S80/S20 ratio is calculated as the ratio of total income received by the 20 % of the 

population with the highest income (the top quintile) to that received by the 20 % of the 

population with the lowest income (the bottom quintile). This index is more sensitive to 

transfers in the tails of the distribution. 

 

3.5 Data 

A substantial part of the data presented in this report has not been produced in the course of 

FRAGMEX, but rather it is data already published by Greek and European statistical agencies, or 

other researchers in the field. This is in accordance with the aim of this report, which is outlined 

ƛƴ ǘƘŜ ǘŜŎƘƴƛŎŀƭ ŀǇǇŜƴŘƛȄ ƻŦ ǘƘŜ ǇǊƻƎǊŀƳƳŜΣ ŀƴŘ ǿƘƛŎƘ ƛǎ άǘƻ ƎŀǘƘŜǊΣ ǳǇŘŀǘŜ ŀƴŘ ǇǊƻŘǳŎŜ ƴŜǿ 

Řŀǘŀ ƻƴ ǘƘŜ ƳŜŀǎǳǊŜƳŜƴǘ ƻŦ ǇƻǾŜǊǘȅ ŀƴŘ ǎƻŎƛŀƭ ŜȄŎƭǳǎƛƻƴέΣ ǿƛǘƘ ŀ ǾƛŜǿ ǘƻ ƎƛǾŜ ŀ ŎƻƳǇǊŜƘŜƴǎƛǾŜ 

and up-to-date account of poverty and social exclusion in Greece before and after the crisis.6 

More specifically, data reported for the period before the crisis, is based on existing 

bibliography and official sources, while for the period following the onset of the crisis, in 

addition to existing research and edited official indices, the research team has strived to 

produce a number of new indices, previously not readily available in the literature, based on an 

analysis of the latest available micro-data from EL.STAT. for the EU Survey on Income and Living 

Conditions (SILC)7 and the Household Budget Survey (HBS), as well as provide some new 

                                                      
6
 Given that poverty and social exclusion is only one of three major themes (and accordingly work-packages) of this 

programme and that research for this report constitutes only one of three research tasks in the first work-package, 
ǘƛƳŜ ŀƴŘ ǊŜǎƻǳǊŎŜǎΩ ƭƛƳƛǘŀǘƛƻƴǎ ƳŀŘŜ ƴŜŎŜǎǎŀǊȅ ƻǳǊ ǊŜƭƛŀƴce on data already published.  
7
 The EU Survey on Income and Living Conditions (SILC) is a survey that takes place across the European Union 

since 2003 and replaced the European Community Household Panel (ECHP). It is carried out by the national 
statistical authorities. The aim of this annual survey is to collect data through surveys on poverty, living conditions 
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information on food security in Greece, using data previously unreleased, courtesy of the 

Institute of Preventive Medicine, Environmental and Occupational Health, Prolepsis, which 

conducts, with the financial support of the Stavros Niarchos Foundation, the Food Aid and 

Promotion of Healthy Nutrition Program for students of schools located in underprivileged 

areas for the last three years. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                                                                                                                                           
ŀƴŘ ǎƻŎƛŀƭ ŜȄŎƭǳǎƛƻƴΦ !ƭǎƻΣ ǘƘƛǎ ŀ ǊƻǘŀǘƛƴƎ ǇŀƴŜƭ ǎǳǊǾŜȅΣ ŀǎ ŜŀŎƘ ȅŜŀǊ ѻ ƻŦ ǘƘŜ ǎŀƳǇƭŜ ƻŦ ǘƘŜ ǇǊŜǾƛƻǳǎ ȅŜŀǊ ƛǎ 
replaced. 
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4. Poverty, Social Exclusion and Inequality in Greece before the Crisis 

In this section, we present some of the most important results regarding poverty, social 

exclusion and inequality in Greece, before the crisis. Additionally, we focus on the different 

ŘƛƳŜƴǎƛƻƴǎ ƻŦ ǇƻǾŜǊǘȅ ŀƴŘ ŎƻƳǇŀǊŜ DǊŜŜŎŜΩǎ ǎƻŎƛŀƭ ǎƛǘǳŀǘƛƻƴ ǿƛǘƘ ǘƘŀǘ ƻŦ ƻǘƘŜǊ 9¦ ŎƻǳƴǘǊƛŜǎΦ  

 

4.1 Poverty in Greece before the Crisis 

4.1.1 Basic Trends 

Following a decline in the late 1990s, from 2000 until 2008, poverty rates in Greece were stable 

fluctuating slightly around 20% (Figure 4). The relative stability of poverty in Greece during this 

period is interesting, given that this was a period characterized by rapid economic growth.  

 

Figure 4. People at risk of poverty, Greece (%, 1995-2008)*  

 
Source: Eurostat 

* Calculated at 60% of median equivalised income 

 

This means that during these years, the distribution of income was not substantially altered and 

therefore a roughly stable proportion of the population remained below the 60% median 

income threshold, despite the fact that both the mean and median income increased 

substantially (Figure 5). This finding is telling about both the level and persistence of inequality 

in Greece, but also about the ability of the Greek welfare state to combat poverty. 
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CƛƎǳǊŜ рΥ aŜŀƴ ŀƴŘ ƳŜŘƛŀƴ ƴŜǘ ƛƴŎƻƳŜΣ DǊŜŜŎŜ όϵΣ мффр-2008) 

 
Source: Eurostat 

 

Another dimension of poverty that is relevant for our purposes is the poverty gap. From Figure 

6 we observe there was a significant improvement, with the poverty gap declining from 30% on 

average in the late 1990s, to 23.9% in 2005, although this progress was somewhat reversed in 

the following years. This means that at least in the early 2000s, while the percentage of poor 

people remained relatively stable, a number of poor people became less poor, coming closer to 

the poverty threshold. In 2008, the poverty gap was 24.7%, which means that 50% of poor 

people had income below the 75.3% of the poverty threshold. 

Figure 6. Poverty gap, Greece (%, 1995-2008) 

 
Source: Eurostat 

0

2.000

4.000

6.000

8.000

10.000

12.000

14.000

Mean
equivalised
net income

Median
equivalised
net income

30,0 30,0 28,0 28,7 

24,6 23,9 
25,8 26,0 

24,7 

0,00

5,00

10,00

15,00

20,00

25,00

30,00

35,00

1995-1999 2000 2001 2003 2004 2005 2006 2007 2008



Social Profile Report on Poverty, Social Exclusion and Inequality Before and After the Crisis 

in Greece   

  

25 
 

These figures do not compare favourably to other EU countries. From Figure 7 below, we see 

that poverty in Greece during the period under examination was consistently and substantially 

above the EU-15 average (Figure 7).  

Figure 7. Risk of poverty, Greece, EU-15 (%, 1995-2008) 

 

Source: Eurostat 

{ƛƳƛƭŀǊƭȅΣ DǊŜŜŎŜΩǎ ǇƻǾŜǊǘȅ ƎŀǇ ŦƻǊ ǘƘƛǎ ǇŜǊƛƻŘ was consistently higher than the EU average, 

although the situation improved from the mid-2000s onwards (Figure 8).  

Figure 8. Poverty gap, Greece, EU (%, 1995-2008) 

 
Source: Eurostat 
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These findings are also verified by recent studies. For example, Dafermos and Papatheodorou 

(2010), Andriopoulou and Tsakloglou (2010) and Balourdos and Naoumis (2010), focusing on 

the 1994-2007 period (or selected sub-periods, or years), have shown that there is a clear 

stratification of performance in terms of poverty rates, with Mediterranean countries, which 

share the so-called South-European Social Model, underperforming consistently countries from 

Northern Europe, which employ the social-democratic or corporatist models.8 Thus countries 

such as the Netherlands, Luxembourg, Austria, Finland, Denmark and Germany, typically report 

poverty rates that range between 10-13%. In contrast, Greece, Spain, Portugal and Italy, along 

with Ireland, have the highest rates, with poverty typically ranging between 18-20%. Similarly, 

poverty gap indices for the socialςdemocratic and corporatist groups ranges for most countries 

between approximately 15% and 18% (although there are significant variations between years) 

while south-European countries typically report poverty gap indices above 23%. 

 

4.1.2 Vulnerable Groups 

While these headline indices already paint a negative picture for Greece regarding poverty, 

things are even more difficult for a number of social sub-groups, to which we now turn our 

attention. We already saw above (Figure 4) that traditionally in Greece, women experience 

higher poverty rates than men, without however varying the temporal trajectories of the whole 

population. This indicates that there are structural reasons for this deviation, which is 

supported by the fact that fluctuations of poverty rates for most years seem to be well 

synchronized for both sexes and are therefore probably related to wider economic 

developments in the country and not to factors pertaining to one of the two sexes. 

 

Moreover, recent studies have highlighted a number of social groups that have faced high 

poverty rates over time in Greece (e.g. Balourdos and Naoumis 2010, Dafermos and 

Papatheodorou 2010). Drawing on these studies we focus here on the elderly, the young, lone-

parent and large families, the unemployed and people with low educational qualifications. It is 

to those groups that we now turn our attention.  

 

In Figure 9Σ ǿŜ ǇǊŜǎŜƴǘ ǇƻǾŜǊǘȅ ǊŀǘŜǎΩ ŜǾƻƭǳǘƛƻƴ ŦƻǊ the major age groups. We observe that the 

poverty rates of the elderly were initially much higher than all other age groups (29.4% in 

2003), however starting in the mid-2000s they decreased substantially, reaching 22.3 % in 2008. 

                                                      
8
 The categorization of states according to their social model hails from the literature on comparative political 

economy, which compares different national modes of capitalism and has a long history (see for example 
Schonfeld 1965, Albert 1993, Hall and Soskice 2001, Schmidt 2002, Amable 2003). The particular categorization 
mentioned above originated with DǄǎǘŀ 9ǎǇƛƴƎ-AndersenΩǎ όмффлύ ǇƛƻƴŜŜǊƛƴƎ ǿƻǊƪΣ ǿƘƻ ŘƛǎǘƛƴƎǳƛǎƘŜŘ ōŜǘǿŜŜƴ 
the social-democratic, the corporatist-statist and the liberal models of welfare state models. Later contributions 
added a fourth type, the South European Social Model (see Ferrera 1996). 
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This could be interpreted as evidence that social transfers targeted to this age group during this 

period (pensions, old-age benefits) were quite efficient in reducing poverty. The opposite 

seems to be the case for children and young up to 16 years old. Beginning in the mid-2000s, the 

poverty rates of this age group increased steadily, from 19.4% in 2005 to 22.7% in 2008. 

Moreover, from the mid-2000s the situation of the young between 16-24 years seems to have 

taken a negative turn as well and in 2008 this group faced the highest poverty rate. It has to be 

noted that even before this development, this age group was consistently, substantially above 

the average poverty rate in Greece. Finally, for people aged between 25 and 64, poverty rates 

were steadily below the average poverty rate, although for the age group 25-54 there is again a 

marked increase in their poverty rates beginning in 2006. 

 

Figure 9. People at risk of poverty, by age group, Greece (%, 2003-2008) 

 
Source: Eurostat 

 

From the above it is obvious that both the elderly and the young traditionally suffered 

substantially higher poverty rates than other age groups and therefore found themselves 

steadily above the average poverty rates for the entire population. Beginning in the mid-2000s 

ǘƘŜ ŜƭŘŜǊƭȅΩǎ Ǉƻǎƛǘƛƻƴ ƛƳǇǊƻǾŜŘ ƻǾŜǊ ǘƛƳŜΣ ǿƘƛƭŜ ǘƘŀǘ ƻŦ ǘƘŜ ȅƻǳƴƎ ŀƴŘ ǘƘŜ ŎƘƛƭŘǊŜƴ ŘŜǘŜǊƛƻǊŀǘŜŘ 

further. 

 

Turning our attention to families, we observe from Figure 10, that single persons with 

dependent children and two adults with three or more dependent children are the types of 
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families most affected by poverty. At the other end, the families with the lowest risk of poverty 

are those comprising two parents and one or two children. 

Figure 10. Risk of poverty by household type, Greece, (%, 1995-2008) 

 
Source: Eurostat 

 

What is interesting however and would require further research, is that the trajectories of 

these two groups during the 2000s were moving in the opposite direction, with the former 

(higher risk of poverty) group improving its position and the latter (lower risk of poverty) group 

experiencing an increase in its risk of poverty. 

 

Another issue that has been documented in the literature and is particularly relevant for policy 

purposes, is the relation between education and poverty levels. The data in Figure 11 indicates 

that education plays a significant role in income stratification. There is a clear and significant 

link between education levels and levels of poverty. More specifically for the six years before 

the crisis, poverty among people with pre-primary, primary or lower secondary education, i.e. 

people with very little or no educational qualifications, ranged between 25 and 30%, while for 

people with upper secondary or post-secondary, non-tertiary education, poverty rates was 

relatively stable around the 15% level, that is on average more than ten percentage points 

lower than the first group. Furthermore, for people with tertiary education, poverty levels 

ranged roughly between 5% and 6% between 2003 and 2006, before increasing slightly to 

around 7% in 2007 and 2008. The differential between the three groups is very large and is 
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consistent with findings of other studies on poverty in Greece (e.g. Andriopoulou, 

Papadopoulos and Tsakloglou 2013; Balourdos and Naoumis 2010; Dafermos and 

Papatheodorou 2010). 

Figure 11. Risk of poverty by education level, Greece (%, total, 2003-2008) 

 
Source: Eurostat 

 

Finally, concerning the unemployed, we see from figure 12, that they were at a disadvantage 

compared to both employed and retired people. For the former, the poverty levels were kept 

quite stable for the entire period under examination. On the other hand, poverty among retired 

people fell substantially from an average of 33.4% during the late 1990s to 20.3% in 2008. 

Figure 12. People at risk of poverty by economic activity, Greece (%, 1995-2008) 

 
Source: Eurostat 
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This picture is consistent with the data about poverty among the elderly examined above and 

therefore seems to corroborate the interpretation that social transfers to retired people have 

been an effective means in battling poverty for this age group. This in turn is also consistent 

with a well-established finding in the Greek literature on poverty, that pensions is the principal 

policy instrument for reducing poverty in Greece (Andriopoulou, Papadopoulos and Tsakloglou 

2013, Ioannidis, Papatheodorou and Souftas 2012, Balourdos and Naoumis 2010). 

 

The plight of the unemployed is not unexpected, since they tend to have the lowest income and 

usually are at the bottom end of the income distribution. Indeed, the literature always 

considers the unemployed as a high risk poverty group. However, the fact that the percentage 

of unemployed at risk of poverty increased steadily since 2004 is particularly interesting, since it 

coincides with a period (2004-2008), when unemployment rates displayed a consistent 

downward trend, declining from 10% in 2004 to 7.7% in 2008. It seems that economic growth 

(and thus lower unemployment) during this period left the unemployed further behind in the 

scale of income distribution. Moreover, the divergent trajectories of the retirees and the 

unemployed during the same period, are a strong indication of the fragmented nature of the 

Greek welfare state.  

 

The difficulties facing the unemployed notwithstanding, it has to be said that unemployment by 

itself cannot account for the majority of the poor, which means that a substantial part of 

people in poverty are employed. The phenomenon of working poor has attracted increased 

attention in recent years, as it seems to be on the rise in a number of advanced countries.9 The 

phenomenon was documented recently for Greece by Ioannidis, Papatheodorou and Souftas 

(2012), who argued that for people above the age of 16, 40% of the people in poverty are 

employed, compared to only 10% of the people who are unemployed. Moreover, they show 

that people in irregular forms of employment, particularly part-time employees and the part-

time self-employed face the highest risk of poverty. The high numbers of working poor is also 

corroborated by the fact that, as we saw above, poverty rates remained stable during the 

period under examination, while unemployment rates, declined steadily since 2004. 

 

This picture is confirmed by the data on those in employment, who find themselves at risk of 

poverty (Figure 13). We observe that approximately 14% of individuals in work, are poor, a 

percentage which has remained relatively stable since the early 2000s. This means that even 

                                                      
9
 {ŜŜ ŦƻǊ ŜȄŀƳǇƭŜ ά[ƛǾƛƴƎ ²ŀƎŜ wŜǎŜŀǊŎƘ ŦƻǊ YtaDΣ {ǘǊǳŎǘǳǊŀƭ !ƴŀƭȅǎƛǎ ƻŦ IƻǳǊƭȅ ²ŀƎŜǎ ŀƴŘ /ǳǊǊŜƴǘ ¢ǊŜƴŘǎ ƛƴ 
IƻǳǎŜƘƻƭŘ CƛƴŀƴŎŜǎέΣ нлмо wŜǇƻǊǘΣ ŀǾŀƛƭŀble at: 
http://www.kpmg.com/UK/en/IssuesAndInsights/ArticlesPublications/Documents/PDF/Latest%20News/living-
wage-research-october-2013-1.pdf  ŀƴŘ άInsight: The dark side of Germany's jobs miracleέΣ wŜǳǘŜǊǎΣ CŜōǊǳŀǊȅ у 
2012, available at: http://www.reuters.com/article/2012/02/08/us-germany-jobs-idUSTRE8170P120120208  

http://www.kpmg.com/UK/en/IssuesAndInsights/ArticlesPublications/Documents/PDF/Latest%20News/living-wage-research-october-2013-1.pdf
http://www.kpmg.com/UK/en/IssuesAndInsights/ArticlesPublications/Documents/PDF/Latest%20News/living-wage-research-october-2013-1.pdf
http://www.reuters.com/article/2012/02/08/us-germany-jobs-idUSTRE8170P120120208


Social Profile Report on Poverty, Social Exclusion and Inequality Before and After the Crisis 

in Greece   

  

31 
 

during the years before the crisis, when economic growth rates were high and the median and 

average incomes grew, a significant part of those in employment received wages lower than the 

poverty threshold, a clear sign of the fragmentation of the labour market. 

Figure 13. In work at risk of poverty rate by sex, Greece (%, 2003-2008) 

 
Source: Eurostat 

 

The link between the fragmentation of the labour market and poverty can also be observed in 

Figure 14, where we see that part-timers and employees on a temporary contract faced 

substantially higher poverty rates than those with full-time contracts and employees with 

permanent jobs respectively. 

Figure 14. Risk of poverty by type of contract, Greece (%, 2003-2008) 

 
Source: Eurostat  
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4.2 Social Exclusion in Greece before the Crisis 

Turning our attention to social exclusion does not improve the picture of the social profile of 

Greece. WƘŜƴ ǿŜ ŀŘŘ ǘƘŜ Ǌƛǎƪ ƻŦ ǎƻŎƛŀƭ ŜȄŎƭǳǎƛƻƴ ǘƻ ǘƘŜ Ǌƛǎƪ ƻŦ ǇƻǾŜǊǘȅΣ ǿŜ ǎŜŜ ǘƘŀǘ DǊŜŜŎŜΩǎ 

record is again negative, despite the fact that there was an improvement between 2006 and 

2008 (Figure 15). This improvement is slightly higher (by 0.5% in 2007), than that of the poverty 

rate reviewed previously, which means that social exclusion declined marginally in Greece 

between 2006 and 2008. The combined index for 2008 was 28.1%, substantially higher than the 

EU-15 average of 21.6% and the EU-27 average of 23.7%.  

 

Figure 15. People at risk of poverty or social exclusion (%, 2005-2008) 

 
Source: Eurostat 

 

In Figure 16, we break down the components of poverty and social exclusion. We observe that 

people at risk of poverty but not severely materially deprived, nor living in a household with 

low work intensity made up the majority of poor people in Greece (12.7% in 2008). However, it 

is worth noting that the next two largest segments of the poor population (not at risk of 

poverty, but severely materially deprived and not living in a household with low work intensity 

ς4.5% in 2008- and at risk of poverty, severely materially deprived, but not living in a household 

with low work intensity ς 5.20 in 2008) suffered from severe material deprivation.  
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Figure 16. People at risk of poverty or social exclusion, Greece (2004-2008) 

 

Source: Eurostat 
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Figure 17. Material deprivation and severe material deprivation, Greece (%, 2003-2008) 

 
Source: Eurostat  
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4.3 Inequality in Greece before the Crisis 

From the discussion on relative poverty rates, it should be evident that Greek society, even the 

years before the crisis, experienced high and persistent levels of income inequality, despite the 

favourable economic conditions that prevailed for most of the period under examination.  

  

Figure 18. Gini coefficient, Greece (1995-2008) 

 
Source: Eurostat 

This is confirmed by the data presented in Figure 18; income inequality in Greece, while in 

decline during the late 1990s, increased again between 2001 and 2003, reaching the previous 

ŘŜŎŀŘŜΩǎ ƭŜǾŜƭǎ and followed thereafter a rather unstable pattern of substantial yearly changes, 

both upwards and downwards, remaining on the whole at quite elevated levels. 
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which are not included in Figure 19), despite the favourable economic environment and the 
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structural factors in the Greek economy, which prevent the reduction of income inequality even 

in times of high economic prosperity for the country as a whole. 
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Figure 19. Gini Coefficient (x 100, 2000, 2007, Greece and selected EU Countries and Averages) 

 
Notes: * 2001, **2003, ***2000: EU-25, 2007: EU-27  

Source: Eurostat 
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A similar pattern emerges when we use the S80/20 index for the same period (Figure 20). We 

note similar movements, in the same periods and/or years, as was the case with the Gini 

coefficient. Moreover, the values of the S80/20 index were quite high as well, with the top 

quintile of the population earning income 5.9 times higher as that of the bottom quintile in 

2008. 

Figure 20. Index of income distribution S80/S20, Greece (1995-2008) 

 
Source: Eurostat 
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Figure 21. Index of income distribution S80/S20 (2000, 2007) 

 
Notes: * 2001, **2003, ***2000: EU-25, 2007: EU-27  

Source: Eurostat 
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5. Poverty, Social Exclusion and Inequality in Greece after the Crisis 

In this section of the report we will try to gauge the impact of the crisis on poverty, social 

exclusion and inequality in Greece. We do so by following the same structure of the previous 

section, in order to facilitate the comparison of the situation before and after the crisis; 

nonetheless it has to be noted that the analysis that follows includes, where possible, 

ŀŘŘƛǘƛƻƴŀƭ Řŀǘŀ ƛƴ ƻǊŘŜǊ ǘƻ ŎŀǇǘǳǊŜ ŀǎ Ŧǳƭƭȅ ŀǎ ǇƻǎǎƛōƭŜ ǘƘŜ ŘƛŦŦŜǊŜƴǘ ŘƛƳŜƴǎƛƻƴǎ ƻŦ ǘƘŜ ŎǊƛǎƛǎΩ 

ƛƳǇŀŎǘ ƻƴ DǊŜŜŎŜΩǎ ǎƻŎƛŀƭ ǇǊƻŦƛƭŜΦ ²Ŝ ǿƛƭƭ ǇǊƻceed by reviewing available statistical data and 

literature and then we proceed to update and where possible enrich available findings by 

producing a number of indices based on our own analysis of the most up-to-date micro-data 

from the Hellenic Statistical Authority.  

 

5.1 Poverty in Greece after the Crisis 

5.1.1 Basic Trends 

The adoption of an extremely ambitious front-loaded austerity programme in 2010 and the 

ensuing recession that has plagued the Greek economy, stimulated a number of studies, which 

have tried to assess the impact of the crisis on poverty in Greece.  Leventi et al. (2010) focused 

on the comparison between policies in 2009 and 2010. They used the multinational tax-benefit 

micro-simulation model EUROMOD,10 to study the impact of each austerity policy measure on 

poverty and inequality. According to their estimations, the implementation of austerity policies 

in 2010, reduced median income in Greece by 2.4% and led to an increase in poverty rates by 

2.7 percentage points to 23.1%. Also, they found that the elderly, the unemployed and 

households with low work intensity would be affected the most. In a more recent study 

Matsaganis and Leventi (2013) analysed the anatomy of poverty in Greece using EUROMOD, 

based on EU-SILC 2010 (incomes of 2009) and they presented poverty rates using a floating and 

a fixed poverty line. According to their findings relative poverty in Greece (60% threshold) in 

2013 increased, albeit less than would be expected from the estimation of the Leventi et al. 

(2010) study, to 22.3% up from 19.4% in 2009. They also found that for the period 2009-2013 

poverty rates for men increased more than those of women. However, we have to mention 

that, as we saw previously, relative poverty rates for women were initially higher in comparison 

with those of men. According to the findings of the study, the unemployed face the highest 

poverty rates. Also, the authors found that relative poverty rates for young people aged 

between 18 and 29 years increased more than those of any other age group (more than 7 

percentage points).  It is worth noting that the only age group for which the relative poverty fell 

                                                      
10

 EUROMOD is a tax-benefit micro-simulation model for the European Union countries that enables researchers 
and policy analysts to calculate the effects of taxes and benefits on household incomes and work incentives for the 
population of different member-states and for the EU as a whole. 



Social Profile Report on Poverty, Social Exclusion and Inequality Before and After the Crisis 

in Greece   

  

40 
 

was the elderly over 65 years, as low pensions were cut less compared to wages. However, 

although seemingly less affected by monetary poverty, this age group may have been 

disproportionally affected by reductions in social services and/or in kind benefits, such as 

medicines and general healthcare benefits.  

 

Using a fixed poverty threshold, changes the picture completely. By employing a fixed poverty 

threshold at 60% of median equivalised income of 2009 (adjusted for inflation), Matsaganis and 

Leventi (2013) obtain a dramatic increase in poverty rates, which for the total population 

reaches 44% in 2013. The unemployed form the group most hit by the crisis, as their poverty 

rate reaches a staggering 71.9% in 2013, while the self-employed suffer high rates of poverty, 

which in 2013 reach 55%. Also the young and in particular the age groups 0-17, but also 18-19, 

are disproportionally hit (from 23.4% and 19.6% in 2009 to 48.6% and 50.8% in 2013 

respectively). Finally, there is sharp deterioration of social conditions of those living in Athens in 

comparison with rural and suburban areas. Finally, the authors estimated an index of extreme 

poverty, based on a basket of basic goods and found a dramatic increase of extreme poverty, 

which for the total population reached in 2013 14%, up from 2.2% in 2009. Once again, the 

young, the unemployed and those living in Athens were disproportionally hit.  

 

These findings are on the whole verified by more recent data and by our own analysis. Using 

data on net income, we see that while there was a slight increase in 2009 (incomes of 2008 -

when as discussed earlier, the crisis had not been felt in Greece yet), both the mean and 

median net income in Greece deteriorated between 2010 and 2013, with the former declining 

from 13,974 euros in 2010 (incomes of 2009) to 9,303 euros in 2013 (income of 2012) and the 

latter from 11,963 euros in 2010 to 8,371 euros in 2013.  

Figure 22. aŜŀƴ ŀƴŘ ƳŜŘƛŀƴ ƴŜǘ ƛƴŎƻƳŜΣ DǊŜŜŎŜ όϵΣ нллф-2013) 

 
Source: Eurostat 
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Therefore, we see that during the first four years of the crisis the mean and median net income 

fell by 33.4% and 30% respectively. More specifically, the year on year reduction of the average 

disposable income in 2011 was 9.6%, in 2012, 15.5% and in 2013, 13%. The figures for median 

disposable income are 8.2%, 13.4% and 12% respectively. 

Figure 23. Annual changes in mean and median disposable income (%, 2009-2013) 

 
Source: Own calculations, Survey on Income and Living Conditions, 2009-2013 

 

As one would expect given such a steep decline in income, poverty levels for the entire 

population increased between 2010 and 2013 from 19.7% to 23.1%, with the poverty rates for 

men and women increasing in parallel. This represents an increase of approximately 15%. 

Figure 24. People at risk poverty, Greece (%, 2009-2013)  

 
Source: Eurostat 
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The increase in poverty becomes larger when we use different poverty thresholds. For the 50% 

threshold, the poverty rate increased from 12.4% in 2010 to 16.6% in 2013 and for the 40% 

threshold the poverty rate increased from 7.3% in 2010 to 11.1% in 2013, an increase of 33.9% 

and 52% respectively. This finding is very interesting, since it indicates that the deterioration in 

the economic situation of the population was dramatic, since most of the new poor were to be 

found below the 40% threshold. Indeed, people that found themselves below the 40% 

threshold accounted in 2013 for almost half of the poor people (based on the 60% threshold), 

while before the crisis (2009) they accounted for approximately one third of the poor.   

Figure 25. Poverty rates with different poverty thresholds, Greece (%, 2009-2013) 

 
Source: Eurostat 

 

This in turn indicates that poverty depth in Greece has increased during the crisis, a suggestion 

which is verified by the data on the poverty gap presented in the next graph. 

Figure 26. Poverty gap, Greece (%, 2009-2013)  

 
Source: Eurostat 
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Indeed, from Figure 26 we see a rapid and substantial increase of the poverty gap between 

2010 and 2013, from 23.4% to 32.7%. As mentioned in a previous section, the concept of 

poverty gap does not take into account the income distribution among the poor but it is 

computed as a proportion of a varying poverty threshold. Accordingly, we can argue that the 

income of the majority of the population has decreased dramatically during the crisis and that 

poor people became poorer as the crisis deepened.  

 

The situation becomes truly dramatic when we employ a fixed poverty line. As argued earlier, in 

periods of large movements of the economy (upwards or downwards), because the entire 

distribution of income may move up or down, relative poverty may not capture entirely the 

effects of economic change. ThŜǊŜŦƻǊŜΣ ŀ ŎƻƳǇŀǊƛǎƻƴ ōŜǘǿŜŜƴ ǇŜƻǇƭŜΩǎ ŜŎƻƴƻƳƛŎ ǎƛǘǳŀǘƛƻƴ 

now with that of a few years back (before the change) can provide us with additional insights 

into the development of poverty. For this purpose we present below poverty rates using a fixed 

poverty line (60% of the median disposable income reported in 2009 (income of 2008), 

adjusted for inflation. 

Figure 27. Poverty rates in Greece using a fixed poverty line (2009-2013) 

 
Source: Own calculations, Survey on Income and Living Conditions, 2009-2013 
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¢ƘŜ ƛƴŎǊŜŀǎŜ ƛƴ ǇƻǾŜǊǘȅ ǊŀǘŜǎ ƛƴ DǊŜŜŎŜ ǎƛƴŎŜ нлмл Ƙŀǎ ƭŜŘ ǘƻ ŀ ŘƛǾŜǊƎŜƴŎŜ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ 

poverty levels from both the EU-15 and EU-27 averages, which during the crisis seem to be 

surprisingly stable (Figure 28). 

Figure 28. Risk of poverty, Greece, EU-15, EU-27 (%, 2009-2013) 

 
Source: Eurostat 

In 2013, the difference between the EU-27 and EU-15 ŀǾŜǊŀƎŜ ǇƻǾŜǊǘȅ ǊŀǘŜ ŀƴŘ DǊŜŜŎŜΩǎ 

poverty rate reached 7.5 and 7.6 percentage points respectively. It is worth noting that for the 

EU-15 average, for which there is data since 1995, this difference is the largest ever recorded. 

Figure 29. Poverty gap, Greece, EU (%, 2009-2013) 

 
Source: Eurostat 
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A similar picture emerges when we take a look at the poverty gap. While there was an increase 

in both the EU-15 and EU-27 averages by about one percentage point during the crisis years, 

the increase in Greece between 2010 and 2013 is one of 9.3 percentage points. It is worth 

noting that in 2010 the poverty gap for Greece and the EU-27 on average was the same 

(23.4%). Moreover, we observe that the increase in EU countries took place in 2009 (income of 

2008), as the crisis hit these countries in the direct aftermath of the international financial 

crisis, one year earlier than Greece. 

 

Having examined various versions of the headline poverty ratio and the poverty gap ratio, we 

now turn to the Foster, Greer and Thorbecke (FGT) Index. Below, we present the values that 

each FGT index takes depending on the value of parameter a, which is the poverty aversion 

parameter. As described in the methodology section, if this parameter is equal to 0 then FGT (0) 

is equal to the headcount poverty rate. When a=1, FGT (1) is equal to the average poverty gap, 

i.e. the amount of money needed by a poor person to reach the poverty threshold. 

Alternatively, for a non-poor person, the index FGT (1) shows the amount of money that this 

person has to contribute in order to diminish poverty. Finally, when a=2, FGT (2) is equal to the 

squared poverty gap, which gives an added weight to the lower end of the distribution. 

Essentially, this index combines information on both poverty and inequality among the poor.  

 

As shown in Table 1, the average poverty gap has been increased by 3.2%. This means that 

more people lost a large part of their income and fell substantially below the poverty threshold, 

which confirms the suggestion we put forward based on the analysis of the headline poverty 

rates. Moreover, the increase in the average squared normalized poverty gap, indicates 

something which we also suggested previously, namely that the poor have become poorer. Of 

course, this result indicates the size of the negative effect of the crisis and the austerity 

measures not only on poverty, but also on inequality. 

Table 1. FGT indices in Greece (2009 ς 2013) 

 
Value of 

(a) 
2009 2010 2011 2012 

 

2013 

 

Headcount 

ratio 
a=0 0.197 0.200 0.214 0.231 

 

0.229 

 
 

     
 

Average 

normalized 
a=1 0.063 0.060 0.071 0.087 0.086 
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poverty gap 

 
     

 

Average 

squared 

normalized 

poverty gap 

a=2 0.045 0.031 0.039 0.054 
 

0.049 
 

Source: Own calculations, Survey on Income and Living Conditions, 2009-2013 

 

Moreover, according to Table 1 and in line with previous data presented above, the impact of 

the crisis increased gradually as the crisis deepened, with the exception of 2013, when the 

situation seems to stabilize and even present a minor improvement. 

 

It is also useful to compute the average poverty gap in monetary terms (Table 2). As expected, 

the average poverty gap, following a slight drop in 2010, increased in both 2011 and 2012, 

before decreasing in 2013 to the levels of 2011.  

Table 2. Average Poverty Gap (in euros, 2009 ς 2013) 

Source: Own calculations, Survey on Income and Living Conditions, 2009-2013 

 

The results above are also consistent with findings for the Sen Index. As shown in Table 3, 

during the period 2009-2013, there was initially a small decline in this index but beginning in 

2010 the Sen index increased substantially by 3.2 percentage points by 2013. This result means 

that not only poverty and the poverty gap increased, but also that inequality among the poor 

increased as well. Again in 2013, we observe a minor improvement compared to 2012. 

Table 3. Sen Index (2009 ς 2013) 

2009 2010 2011 2012 2013 

0.06555 0.05830 0.07203 0.09470 0.09114 

Source: Own calculations, Survey on Income and Living Conditions, 2009-2013 

 

As noted in the methodology section, except from income, consumption is also used to 

measure poverty. In this section, we present some data on ǘƘŜ ŎǊƛǎƛǎΩ ƛƳǇŀŎǘ ƻƴ ŎƻƴǎǳƳǇǘƛƻƴΦ 

The analysis concerns the period between 2008 and 2013. We used data from the annual Greek 

Household Budget Surveys (HBS). First, we calculated the mean total expenditure of each 

household, as the data is available at household level. As expected, the mean total expenditure 

2009 2010 2011 2012 2013 

248.26 235.31 268.01 311.34 267.07 
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declined substantially between 2008 and 2013. As shown in Figure 30, the average expenditure 

was over 30,000 euros in 2008. Five years later, the average expenditure had decreased 

cumulatively by roughly 28%, to 21,668 euros. 

Figure 30. Mean aggregate consumption expenditure in Greece (in euros, 2008-2013)  

  

Source: Own calculations, HBS, 2008-2013  

 

It would be also appropriate to analyse the consumption pattern for different income levels. In 

particular, it would be interesting to investigate how the poorest households changed their 

total expenditure during the crisis and how richer households behaved during the same period.  

Figure 31. Mean aggregate consumption expenditure in Greece per income quintile (in euros, 
2008-2013)  

 
Source: Own calculations, HBS, 2008-2013 
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We calculated the mean total expenditure for five income groups. The mean total expenditure 

for all income groups is presented in Figure 31. The results are in line with the overall economic 

environment, as it is described by the evolution of the mean total expenditure presented 

above. Thus, we see that all income groups experienced a decrease in their mean total 

expenditure. However, it is interesting to note that the cumulative decrease of the mean total 

expenditure is above 30% for all income groups except from the first quintile, i.e. the poorest 

households, for which the cumulative decline is approximately 15%. It is also worth noting that 

the cumulative decrease is larger as we move from the poorer to the richer income groups 

(Figure 32).  

This may reflect the high inelasticity of consumption in lower incomes as some goods and 

services are essential and it is not feasible to decrease their consumption substantially. 

Moreover, this may reflect the fact that households in the lowest quintile had to spend a larger 

part of their income on these essential goods and services, as prices did not decline in line with 

income during the crisis. Indeed, for the period under examination, inflation remained for the 

most part positive. The difference between the lowest quintile and the other quintiles can also 

be seen in the slight fluctuations in the former as the crisis progressed. In contrast, in other 

quintiles consumption continued to fall throughout the crisis years, in some cases more sharply 

as the crisis progressed. 

Figure 32. Annual change in aggregate consumption per income quintile in Greece (%, 2009-
2013)  

 

Source: Own calculations, HBS, 2009-2013 
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5.1.2 Vulnerable Groups 

Next, we move from the measurement of the impact of the crisis on poverty on the entire 

population, to examining the impact of the crisis to the subgroups that were examined earlier 

for the period before the crisis.  

 

As before, we begin with an analysis of different age groups (Figure 33). The picture here on the 

whole is consistent with the trends that we observed before the crisis, with the exception of 

the elderly. More specifically, we observe that young people, especially those in the age group 

16-24, have become more impoverished during the crisis, so much so that in 2013, one in three 

young people in this age group was below the poverty threshold.  

 

Children less than 16 years old follow suit, their situation having deteriorated since 2010, as is 

the case also for the age groups 25-64. The interesting twist in this analysis comes from the 

elderly, whose situation worsens between 2009 and 2011 with their poverty rates increasing 

from 21.4% to 23.6%, but then declining substantially to 15.1% in 2013, making this age group 

the less poverty stricken age group. A potential explanation for this development is that as 

mentioned previously, pensions were hit less than other types of income and therefore when 

measuring relative poverty rates as above, the position of the elderly (many of whom are 

pensioners) seems to improve. 

Figure 33. Risk of poverty by age group, Greece, (%, 2009-2013) 

 
Source: Eurostat 
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seem to have declined during the crisis, especially after 2011. Their situation stands in stark 

contrast with that of the unemployed, who are clearly the hardest hit group of people, 

displaying a significant deterioration of their poverty rates between 2009 and 2013, when a 

staggering 46.4% of them was below the poverty threshold. The course of poverty among the 

employed also followed an interesting path, declining between 2009 and 2011, rising sharply in 

2012 before declining again in 2013. Thus the employed follow an exactly opposite path from 

that of the pensioners until 2013, when their course seems to converge. The decline of the 

employed poverty rate in 2013 is a development in need of more research and we should be 

cautious in interpreting as an improvement in the situation of the employed; after all, such an 

interpretation would run counter the all the other results we have seen so far.  One explanation 

could be that their relative position has improved compared to other groups and in particular 

the unemployed, whose numbers have swollen since the onset of the crisis.  

 

One word of caution is needed regarding the interpretation of the results in terms of the 

pensioners. While, their lot since 2012 seems to have improved in relative terms, we should 

keep in mind that the above measurements are monetary measurements based on income. 

This does not capture other types of monetary or non-monetary developments, which may 

increase their social exclusion, like for example access to healthcare services and medicines, 

ǿƘƛŎƘ ƛǎ ǘȅǇƛŎŀƭƭȅ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ƳŜŀǎǳǊŜ ƻŦ ŜƭŘŜǊƭȅ ƛƴŘƛǾƛŘǳŀƭǎΩ ǿŜƭƭ-being.  

Figure 34. People at risk of poverty by economic activity, Greece (%, 2009-2013) 

 
Source: Eurostat 
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payment for medicines, introduction of a ticket for accessing public hospitals, restrictions to 

entitlements for certain treatments or medicines and reductions in benefits) have led to an 

increase in healthcare costs for patients (Zafiropoulou et al. forthcoming). Moreover, cuts in 

public funding for public health structures at a time when demand for public healthcare 

services has increased (as patients cannot afford private services) has meant that waiting times 

have also gone up, (Zafiropoulou et al. forthcoming). Given that these problems are likely to 

affect disproportionately the elderly, it is not surprising that according to EU-SILK data, the self-

reported unmet needs for medical examination (because the services were too expensive, too 

far or there were extended waiting lists) for retired people rose, from 7.6% in 2008 to 9.4% in 

2012. 

 

The situation of employed people also deserves a closer look. Already before the crisis we have 

seen that employment did not guarantee income above the poverty line. This continues to be 

the case after the onset of the crisis. Indeed, we see that even in 2013, when there seems to be 

an improvement, employed people faced a poverty rate that exceeded 13%, while in 2010 and 

2012 their poverty rate reached 16.5%. What is more, these numbers hide substantial poverty 

differentials between different types of employed people. 

  

First, as evident from Figure 35, men continued to fare worse than women during the crisis, 

although in 2013, the difference in their poverty rates declined to less than one percentage 

point. 

Figure 35. In work at risk of poverty rate by sex, Greece (%, 2009-2013) 

 
Source: Eurostat 
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has persisted during the crisis (Figure 36). More specifically, the poverty rates of part-timersΩ 

and employees on temporary contracts were 27% and 13.8% respectively in 2013, while the 

poverty rates of full-timers and employees with permanent contracts ranged at substantially 

lower levels at 10.7% and 5.8% respectively.  

Figure 36. Risk of poverty by type of contract, Greece (%, 2009-2013) 

 
Source: Eurostat  

 

These figures are largely consistent with previous findings and suggest that the situation of 

employed people in atypical forms of work is far worse compared to that of employees in full 

time and permanent jobs. At the same time, it should be noted that it is not safe to interpret 
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employees are bleak, when we consider that phenomena of fragmentation of the labour 

market have increased substantially during the crisis, due to both new labour market legislation 

and the continued deterioration of the Greek economy. Indeed, according to available data 

(Figure 37), part-time employment has increased steadily since 2009. On the other hand, 

temporary employment seems to be decreasing after reaching a peak in 2010. This could be 

explained by the fact that first, changes in legislation have reduced the cost of firing employees 

on permanent contracts and therefore there is reduced demand for temporary employees, and 

second, that the prolonged and deep recession means that increasingly employers simply do 

not renew temporary contracts.  
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Figure 37. Part time & temporary employment, Greece (%, 2007-2013) 

 
Source: Eurostat  

Next, we add an additional layer of analysis in relation to the criterion of economic activity by 

looking at the consumption of different households, depending on the economic activity/ 

situation ƻŦ ŜŀŎƘ ƘƻǳǎŜƘƻƭŘΩǎ head (Figure 38). The results show that those hit most by the 

crisis (as measured by the reduction in their consumption expenditure) are the self-employed, 

who record a cumulative decline of 36.7%, with private sector employees (29.3%) and the 

unemployed (27.3%) following suit, while the retired experienced the smallest decline (24.2%). 

Figure 38. Mean aggregate consumption expenditure per economic activity of household head 
in Greece (in euros, 2008-2013) 

 
Source: Own calculations, HBS, 2008-2013 
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This seems to be a different result from our previous measurements based on income, where 

the unemployed were the group most hit by the crisis. However, as noted earlier, employed 

people also display substantial poverty rates, particularly when they are employed in atypical 

forms of work. The self-employed include many people working in part-time and temporary 

jobs; therefore to some degree the results could be explained by the dynamics of the atypical 

forms of work described earlier. Moreover, the self-employed typically include many small 

businessmen who during the crisis have seen their businesses, virtually collapse; however, the 

self-employed often try to keep their businesses going even when they are not making a profit, 

while often they do not show up in unemployment records, even if they shut down their 

business. Moreover, we have to note that the self-employed declined from a particularly high 

level of consumption and that despite the fact that they experienced the largest decline they 

continue to enjoy the highest level of consumption, compared to the other groups of economic 

activity. A similar observation holds for the difference in consumption expenditure levels 

between the public sector and the private sector employees. The data seem to corroborate 

studies that argue for a significant income differential between the two categories of 

employees (Christopoulou and Monastiriotis 2014), a distinction, which it seems continues to 

hold during the crisis. Finally, it is worth noting that the unemployed and the retired continue 

to have the lowest levels of consumption after the crisis, as was the case before the crisis.   

 

Moving on to household types, it seems that one of the hardest hit groups of people by the 

crisis in Greece, are single people with dependent children (Figure 39). 

Figure 39. Risk of poverty by household type, Greece, (%, 2009-2013) 

 
Source: Eurostat 
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In a complete reversal of the downward trend of the years before the crisis (see Figure 10 

above), the poverty rate among this particular group of people has exploded between 2009 and 

2012 reaching a staggering 66%. A similar reversal of fortunes is observed for the other group 

which exhibited high poverty rates before the crisis, the couples with three or more children, 

which after two years of improving their position, in a space of a single year, between 2011 and 

2012, experienced a sharp increase in poverty from 20.8% to 36.8%. The development of 

poverty among the other types of households is similar, with couples with one dependent child 

following a similar path as the group of families with three or more children, albeit at much 

lower levels of poverty, while families with two dependent children improved their position in 

2010, before experiencing an increase in poverty the following year. What is very interesting -

and difficult to explain- is the reversal that seems to take place in 2013, when particularly the 

groups that were most adversely hit during the first years of the crisis, like single parent families 

with dependent children and families with three or more children, seem to experience a 

substantial reduction in their poverty rates. This finding requires further research, before we 

can argue that poverty has been truly reduced for these groups.11 

 

Finally, the link between educational qualifications and poverty described for the years before 

the crisis is also confirmed for the years following the onset of the crisis. Again, the highest 

levels of poverty can be found among those with no or low educational background (levels 0-2), 

with poverty among those with upper secondary and post-secondary non-tertiary education 

(levels 3-4) being approximately ten percentage points lower and for those with tertiary 

education (levels 5-6) a further fifteen percentage points lower. However, it has to be said that 

although the poverty rate increased for all groups between 2010 and 2012, the largest increase, 

proportionally, was experienced by the second group, a development in need of further 

research. Moreover, we observe that in 2013 there was a slight improvement for the most 

educated groups, while the poverty rate for people with no or low educational background 

continued to increase (Figure 40). 

 

 

 

 

                                                      
11

 Indeed, it seems that at least for the group of single parents with dependent children, the observed 
improvement is at least partly caused by a problem with the data, probably related to the fact that this is 
numerically a very small group in Greece and therefore the rotation of the sampling population can produce 
unrepresentative results.   



Social Profile Report on Poverty, Social Exclusion and Inequality Before and After the Crisis 

in Greece   

  

56 
 

Figure 40. Risk of poverty by education level, Greece (%, total, 2009-2013) 

 
Source: Eurostat 
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5.2 Social Exclusion in Greece after the crisis 

5.2.1 Basic Trends 

Turing to social exclusion, we see that the downward trend observed since the mid-2000s 

(Figure 15) has been reversed after the crisis. Following a slight decrease in 2009 (compared to 

2008), between 2010 and 2013 the AROPE rate increased substantially, from 27.6% to 35.7% 

(Figure 41). Given that during the same period poverty increased from 20.1% to 23.1% (Figure 

23), we can argue that although monetary poverty did not increase dramatically (because as we 

saw above the entire income distribution moved downwards, thereby keeping relative poverty 

rates somewhat stable), social exclusion increased substantially. This is not unexpected, since 

as we saw previously, people have become impoverished to a considerable degree, when 

poverty is measured using a fixed poverty line anchored in the income of 2008, while the prices 

of goods and services did not decline to the same degree during this period, and new, 

additional costs had to be taken into account (like for example increased taxation). Indeed, the 

discussion about the consequences in healthcare costs and waiting times and therefore access 

to healthcare services in a previous section, is a case in point. 

 

Figure 41. People at risk of poverty or social exclusion (%, 2009-2013) 

 
Source: Eurostat 

 

Also, from Figure 41, we observe how much more the situation has deteriorated in Greece 

compared to Europe. It is evident that the social impact of the crisis has been much more 

pronounced in Greece, compared with most other EU countries. 
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declined from 12.7% in 2009 to 8.1% in 2013 (Figure 42). At the same time, the percentage of 

people experiencing poverty with severe material deprivation, but not living in households of 

low work intensity increased substantially from 5.3% in 2009 to 7.2% in 2013, as did the 

percentage of the population who, while not in poverty and not in a household with low work 

intensity, were severely materially deprived (from 4.7% in 2009 to 7% in 2013). Finally, the 

number of people who were poor, severely materially deprived and living in a household of low 

work intensity recorded a significant increase, from 0.8% in 2009 to 5.2% in 2012.  

 

Figure 42. People at risk of poverty or social exclusion, Greece (2009-2013) 

 
Source: Eurostat 

27,6 27,7 

31,0 

34,6 35,7 

0,00

5,00

10,00

15,00

20,00

25,00

30,00

35,00

40,00

2009 2010 2011 2012 2013

Population not at risk of poverty
but severely materially deprived
and living in a household with low
work intensity

Population not at risk of poverty
but severely materially deprived
and not living in a household with
low work intensity

Population not at risk of poverty,
not severely materially deprived
but living in a household with low
work intensity

Population at risk of poverty,
severely materially deprived and
living in a household with low work
intensity

Population at risk of poverty,
severely materially deprived but
not living in a household with low
work intensity

Population at risk of poverty, not
severely materially deprived but
living in a household with low work
intensity

Population at risk of poverty but
not severely materially deprived
and not living in a household with
low work intensity

People at risk of poverty or social
exclusion



Social Profile Report on Poverty, Social Exclusion and Inequality Before and After the Crisis 

in Greece   

  

59 
 

In effect, there has been an across-the-board increase in the number of people who are 

severely materially deprived, irrespective of their other circumstances (i.e. being poor or living 

in a house with low work intensity). This analysis is confirmed by more explicit data on material 

deprivation in Greece (Figure 43). Indeed, material deprivation increased substantially from 

23% in 2009 to 37.3% in 2012, while severe material deprivation almost doubled from 11.2% in 

2009 to 20.3% in 2013. 

Figure 43. Material deprivation and severe material deprivation, Greece (%, 2009-2013) 

 
Source: Eurostat  
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with meat, chicken or fish (or vegetarian equivalent) every second day. Information is selected 

at household level and is related to the dimensions of material deprivation. Below (Table 4), we 

present the proportion of the total population that cannot afford the aforementioned meal. We 

see that during the crisis the number of people that cannot afford a meal with meat, chicken or 

fish every second day doubled between 2008 and 2012, before declining marginally to 13.2% in 

2013. 

Table 4. Inability to afford a meal with meat, chicken, fish (or vegetarian equivalent) every 
second day, Greece (% of total population, 2008-2012) 

 2008 2009 2010 2011 2012 2013 
 7.1% 7.6% 7.9% 9.2% 14.1% 13.2% 
Source: Eurostat 

 

aƻǊŜƻǾŜǊΣ ŀ ŎƭƻǎŜǊ ƭƻƻƪ ŀǘ ǘƘŜ ǇŜƻǇƭŜ ōŜƭƻǿ ǘƘŜ ǇƻǾŜǊǘȅ ƭƛƴŜ ǊŜǾŜŀƭǎ ǘƘŀǘ ǇƻƻǊ ƛƴŘƛǾƛŘǳŀƭǎΩ 

ability to eat a meal with meat, chicken or fish every second day decreased dramatically during 

the crisis (Table 5). In 2008, before the onset of the crisis in Greece, 29.74% of the poor could 

not afford a meal that met the aforementioned specifications. While this proportion decreased 

in 2009 and 2010, in the next two years it exploded upwards. In 2012 almost half of the poor 

people could not afford to eat meat, chicken or fish every second day. Again, in 2013 we see an 

improvement, with the ratio declining to 2011 levels, however still substantially higher 

compared to pre-crisis levels. 

Table 5. Inability to afford a meal with meat, chicken, fish (or vegetarian equivalent) every 
second day, Greece (% of poor people, 2008-2012) 

 2008 2009 2010 2011 2012 2013 

 29.74% 24.52% 22.51% 42.22% 49.15% 42.99% 
Source: Own calculations, Survey on Income and Living Conditions, 2009-2012 

 

The plight of the poor comes into even sharper focus when we examine the data provided to us 

by Prolepsis. Prolepsis has been running, since 2012, the Food Aid and Promotion of Healthy 

Nutrition Program, DIATROFI, with main funding from the Stavros Niarchos Foundation. The 

programme was approved and run under the auspices of the Ministry of Education and 

Religious Affairs, Culture and Sport. Detailed data on the general population of Greece does not 

exist. The recorded food insecurity levels in the context of this programme, which are the only 

available, do not represent the situation in the whole country or general regions, since schools 

were knowingly selected because of low regional economic indicators and accordingly the 

results reported here-in cannot be generalized for the entire population. Nonetheless, we 
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believe that they are of great interest and they provide useful insights into the situation of the 

poor; in this sense, this data can be seen as an additional exercise in the analysis of the depth of 

poverty in Greece, in the aftermath of the crisis. 

 

The program started in pilot implementation in April-June 2012, with 34 schools and 6,272 

students and continued in the school years 2012-2013, with 162 schools and 25,349 students 

and in 2013-2014, covering 406 schools with 61,876 students. The aim was to provide meals to 

children attending schools in underprivileged areas, while also promoting healthy nutrition. 

Schools were selected at the neighbourhood level, based on taxable income data provided by 

the Ministry of Finance, unemployment data provided by the Manpower Employment 

Organization and written reports by school principals providing estimates of the number of 

students facing food insecurity and special characteristics of schools (i.e. students from social 

institutions, parental unemployment, Roma students, fainting episodes). 

 

Food insecurity was measured through the FSSM (Food Security Survey Module) questionnaire 

administered to parents (Deitchler et al. 2011). FSSM contains 18 questions concerning 

characteristic incidents of food insecurity (stress caused by lack of food, inadequate quality and 

quantity of food consumed, related biological consequences, such as weight loss, etc.). The sum 

of insecurity-affirming responses produces a score ranging from 0 to 18, with higher numbers 

indicating higher food insecurity. The score is used to determine the level of food insecurity, as 

categorized on a four-Ǉƻƛƴǘ ǎŎŀƭŜΥ άŦƻƻŘ ǎŜŎǳǊƛǘȅέ όǎŎƻǊŜ л-нύΣ άŦƻƻŘ ƛƴǎŜŎǳǊƛǘȅ ǿƛǘƘƻǳǘ ǘƘŜ 

ŜȄǇŜǊƛŜƴŎŜ ƻŦ ƘǳƴƎŜǊέ όǎŎƻǊŜ о-тύΣ άŦƻƻŘ ƛƴǎŜŎǳǊƛǘȅ ǿƛǘƘ ƳŜŘƛǳƳ ŜȄǇŜǊƛŜƴŎŜ ƻŦ ƘǳƴƎŜǊέ όǎŎƻǊŜ 

8-мнύΣ ŀƴŘ άŦƻƻŘ ƛƴǎŜŎǳǊƛǘȅ ǿƛǘƘ ǎŜǊƛƻǳǎ ŜȄǇŜǊƛŜƴŎŜ ƻŦ ƘǳƴƎŜǊέ όǎŎƻǊŜ мо-18). 

 

Families residing in low socioeconomic areas of Greece, which were selected to participate in 

the food aid program, were found to experience high levels of food insecurity. More specifically 

from the 162 schools with 25,349 students participating in the 2012-2013 programme, 15,897 

well-completed questionnaires were returned by the parents. The 64.2% of households was 

found to be food insecure (Figure 44). It is worth noting that data from developed countries 

show that in 2011-2012, 8.3% of Canadian households were food insecure,12 and in 2012, in the 

United States 14.5% of households were food insecure (Coleman-Jensen et al. 2013). Moreover, 

нсΦф҈ ƻŦ ǘƘŜ ǎǘǳŘŜƴǘǎΩ ƘƻǳǎŜƘƻƭŘǎ ǇŀǊǘƛŎƛǇŀǘƛƴƎ ƛƴ ǘƘŜ ǇǊƻƎǊŀƳ ǿere found to experience 

hunger. For 48.4% of the students participating in the program, one of their parents was not 

receiving income (either from employment or retirement), while for the 17.1% of students 

none of their parents was employed or retired (Table 6). Households in which the parents were 

                                                      
12 Household Food Insecurity, 2011-2012. Statistics Canada, available at: http://www.statcan.gc.ca/pub/82-625-
x/2013001/article/11889-eng.htm#n2)   

http://www.statcan.gc.ca/pub/82-625-x/2013001/article/11889-eng.htm#n2
http://www.statcan.gc.ca/pub/82-625-x/2013001/article/11889-eng.htm#n2
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unemployed experienced higher levels of food insecurity. It is indicative that in households in 

which both parents were unemployed and not retired, food insecurity with hunger was up to 

50%. 

Figure 44. Food insecurity levels as measured in the schools participating in the 2012-2013 
DIATROFI program 

 
Source: Institute of Preventive Medicine, Environmental and Occupational health, Prolepsis 

 

Table 6. Food insecurity levels as measured in the schools participating in the 2012 - 2013 
DIATROFI program according to employment status 

Employment status % of Total % food 
security 

% food 
insecurity 
without 
hunger 

% of food 
insecurity 

with hunger 
(medium or 

serious) 

Both parents employed or 
retired 

34.0 50.5 35.0 14.5 

One parent employed or 
retired 

48.4 35.8 40.2 24.0 

None parent employed or 
retired 

17.1 13.6 36.5 49.9 

Total 100.0 35.8 37.3 26.9 
Source: Institute of Preventive Medicine, Environmental and Occupational health, Prolepsis 
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The data paints a truly bleak picture. These numbers are without precedent for a developed 

country in peace time. Of course, it has to be stressed, once again that they do not represent 

the actual situation for the whole country, nonetheless they give us a very strong indication 

that the situation in the lower socio-economic strata of the Greek society has truly 

deteriorated, thereby corroborating, similar conclusions reached in previous sections of this 

report. 
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5.3 Inequality in Greece after the crisis 

 

In view of the previous results it is not surprising to see that inequality also increased in Greece 

during the crisis. More specifically, following a decline in 2009 and 2010, which continued the 

downward trend of 2008 (Figure 18), inequality rose in 2011, 2012 and 2013 reaching 0.344, 

ǿƘƛŎƘ ƛǎ Ŝǉǳŀƭ ǘƻ Dƛƴƛ ŎƻŜŦŦƛŎƛŜƴǘΩǎ ǾŀƭǳŜ ƻŦ нллс ŀƴŘ ŎƭƻǎŜ ǘƻ ǘƘŜ ƭŜǾŜƭǎ ƻŦ ƛƴŜǉǳŀƭƛǘȅ ƻōǎŜǊǾŜŘ 

in the late 1990s (on average 0.346). The fact that initially the coefficient declines, not only in 

2009 (incomes of 2008), but also in 2010 (incomes of 2009), when the crisis had truly struck the 

country, but as of yet no austerity measures were adopted, indicates, that the losses from the 

decline in GDP experienced in 2009, were somewhat more equally distributed in Greek society. 

However, beginning in 2011, when the effects of the first austerity policies were felt, inequality 

begun to rise, which gives us an indication that the policies implemented as part of the 

Memorandum in 2010 and 2011, may have increased inequality. 

 

Figure 45. Gini coefficient, Greece (2009-2013) 

 
Source: Own calculations, Eurostat 

 

These levels of inequality are among the highest in the EU (Figure 46). Crisis hit countries like 

Latvia and Portugal, while exhibiting high levels of inequality present an improved picture in 

2011 and 2013 compared to 2009. In Spain, while inequality increased more than Greece in 

2011, in 2013 the Gini coefficient is reduced, while the Greek situation continues to deteriorate. 

Only in Cyprus and to a much lesser degree Hungary, did inequality increase more than in 

Greece between 2011 and 2013. It is also noteworthy, albeit perhaps not surprising, the fact 

that of the eleven countries which exhibit values above or around 30% in Figure 46, seven 

(Latvia, Greece, Ireland, Portugal, Spain, Italy, and Cyprus) have experienced a severe economic 

crisis in recent years. 
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Figure 46. Gini Coefficient (x 100, 2009, 2011, 2013) 

 
*2012 

Source: Eurostat 
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The picture of inequality that emerges from the data on the Gini coefficient is corroborated by 

the data on the S80/20 index (Figure 47). Again, following a decline in 2009 and 2010, the 

S80/20 index rises in 2011 and 2012 and stays stable in 2013 to levels not seen since the 1990s. 

Figure 47. Index of income distribution S80/S20, Greece (2009-2013) 

 
Source: Eurostat 

 

Lƴ ǘŜǊƳǎ ƻŦ ŎƻƳǇŀǊƛǎƻƴ ǿƛǘƘ DǊŜŜŎŜΩǎ ǇŀǊǘƴŜǊǎ ƛƴ ǘƘŜ 9¦Σ ŀƎŀƛƴ ǘƘŜ ǇƛŎǘǳǊŜ ǘƘat emerged from 

the Gini coefficient is corroborated. Greece is among the worst performers overall and one of 

the countries experiencing a significant increase in inequality during the crisis. Latvia and Spain 

despite the high levels of inequality display an improvement from 2009 to 2013, while Portugal 

after a decline in the value of the index in 2011, in 2013 moved again upwards to 2009 levels. 

Greece and Cyprus display the largest increase in the index between 2011 and 2013. 
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Figure 48. Index of income distribution S80/S20 (2009, 2011, 2013) 

 
*2012 

Source: Eurostat 
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6. The Impact of Social Policy on Poverty, Social Exclusion and Inequality 

before and after the Crisis 

Following our overview of the impact of the crisis on poverty, social exclusion and inequality in 

Greece, in this section, we will briefly discuss the role of social policy in tackling these 

phenomena both before and after the crisis. 

 

Traditionally, the welfare state in Greece has been criticized for being inadequate, fragmented 

and operating on a clientelist basis.13 Unsurprisingly then, researchers have traditionally found 

ǘƘŀǘ ǘƘŜ DǊŜŜƪ ǿŜƭŦŀǊŜ ǎǘŀǘŜΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ǘƘŜ ǊŜŘǳŎǘƛƻƴ ƻŦ poverty, social exclusion and 

inequality has been lacking, particularly when compared to other European countries whose 

welfare state belong to the social-democratic and corporatist-statist varieties (e.g. Dafermos 

and Papatheodorou 2010; Balourdos and Naoumis 2010). In other words, the Greek welfare 

system is ineffective. First, this is due to resources. From Figure 49, we see that the total 

expenditure for social protection in Greece has been traditionally below the European average. 

Thus for example, for the period 2000-2007 Greece spent on average 24.2% of its GDP on social 

protection, while EA-17 countries for the same period spent on average 27.2% of their GDP, 

that is, a differential of 3 percentage points. 

Figure 49. Social protection expenditure, Greece, European Union, Euro area (% GDP, 2000-
2012) 

 
Source: Eurostat  

                                                      
13

 For a more detailed analysis of this critique and an overview of the related literature see the policy paper on 
social policy by D. A. Sotiropoulos, which accompanies this social profile report. 
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In addition to lower resources however, what seems to be even more important is the low 

effectiveness of the system in tackling poverty. We see that throughout the 2000s, social 

transfers reduced the risk of poverty by approximately 20 percentage points on average (Figure 

50).  

Figure 50. At risk of poverty rate before and after social transfers, Greece (%, 2000-2013) 

 
Source: Eurostat 

 

In contrast, the other European welfare systems seem to be on average, much more effective in 

combatting poverty. 

Figure 51: At risk of poverty rate after social transfers, European Union (27 countries) (2005-
2013)  

 
Source: Eurostat  
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Between 2005 and 2008 the average poverty rate before social transfers for the EU-27, was 

42.9%. After social transfers this figure was reduced on average, for the same period, to 16.5%, 

that is, a reduction of 26.4 percentage points, a substantially greater improvement in poverty 

rates, compared to Greece (Figure 51). 

 

What is more, we observe that most of the reduction in poverty in Greece comes primarily 

through pensions, while the contribution of other types of transfers (e.g. disability, family or 

housing benefits) contribute only marginally to the reduction of poverty (roughly 3 percentage 

points on average between 2000 and 2008). In contrast, for the EU-27 during 2005-2008, other 

types of social transfers, excluding pensions, contributed on average 9.3 percentage points to 

the reduction of poverty, that is, more than three times the contribution of other social 

transfers in Greece. This finding is probably related to the fragmented nature of the Greek 

welfare system, which does not provide universal social services to the entire population, a 

policy which seems to be contributing substantially in the reduction of poverty in other 

countries, but targets instead specific groups of people (Dafermos and Papatheodorou 2010). 

The main policy instrument for reducing poverty in Greece continues to be the pension system, 

which makes up almost half of the total social expenditure in Greece (Figure 52) and which of 

course is only partly redistributory, given that pensions are largely based on own contributions.  

Figure 52. Social protection expenditure, Greece (% GDP, 2000-2012) 

 
Source: Eurostat  
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